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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
PRESTON NIBLACK, DIRECTOR
JEFFREY RODUS, FIRST DEPUTY DIRECTOR
FISCAL IMPACT STATEMENT

INTRO. NO:  Preconsidered SLR A6764a by Farrell
                                                S4548 by Felder

COMMITTEE:  State and Federal Legislation


	TITLE:  AN ACT to amend the tax law, in relation to a credit against personal income taxes imposed by certain cities for certain household and dependent care services necessary for gainful employment.

	SPONSOR(S): Council Member Foster.


SUMMARY OF LEGISLATION:  This bill will allow New York City to expand through local law  New York City’s Child Care Credit to cover middle income households and increases the credit for those households already receiving it. An estimated 102,800 families are expected to receive the amended City credit. The credit will be 90 percent of the Federal Child and Dependent Care credit for adjusted gross incomes of $45,000 or less, phasing down to 50 percent of the Federal credit at $60,000. It remains at 50 percent for adjusted gross incomes of up to $150,000, and then phases down to zero at $175,000.

This amendment to the credit will continue to limit  the credit on children up through age 3 since child care is most expensive during those early years, and many school and preschool programs are only available at ages 4 and older.  The Credit will also be fully refundable.

EFFECTIVE DATE: January 1, 2013
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal year 2014.
FISCAL IMPACT STATEMENT:

	

	

Effective FY14

	
FY Succeeding
Effective FY15
	
Full Fiscal
Impact FY14


	
Revenues 
	
($32,000,000)
	
($32,000,000)
	
($32,000,000)

	
Expenditures 
	$0
	
$0
	
$0

	
Net
	
($32,000,000)
	
($32,000,000)
	
($32,000,000)



[bookmark: _GoBack]IMPACT ON REVENUES: The impact on revenues would occur following adoption of the local law provided for in the bill.  The New York City Council Finance Division estimates that Credit would reduce revenues by $32 million starting in Fiscal 2014.

IMPACT ON EXPENDITURES:  There would be no impact on expenditures. 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A.
SOURCE OF INFORMATION:  		NEW YORK CITY COUNCIL FINANCE DIVISION.
ESTIMATE PREPARED BY:		Paul Sturm, Unit Head/Revenue Unit.
					
ESTIMATE REVIEWED BY:		Raymond Majewski, Deputy Director/Chief Economist
					Tanisha Edwards, Finance Counsel
LEGISLATIVE HISTORY: This bill will be voted out of the State and Federal Legislation Committee as a Preconsidered SLR on June 12, 2013. Following a successful vote, the Preconsidered SLR will be introduced and voted on by the Full Council on June 12, 2013.
DATE SUBMITTED TO COUNCIL:  JUNE 12, 2013
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