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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

INTRO. NO:  1400
COMMITTEE:  Economic Development

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to the participation of minority-and women-owned business enterprises in construction projects related to properties receiving tax benefits in accordance with the industrial and commercial abatement program

	SPONSORS: Council Members Rosenthal, Chin, Kallos and Constantinides



SUMMARY OF LEGISLATION:  Intro. No. 1400 would address participation of M/WBEs in construction projects receiving benefits under the Industrial and Commercial Abatement (ICAP) program. The legislation would lower the project cost threshold requiring ICAP applications to directly solicit M/WBEs to work on the project from $1.5 million to $750,000. Additionally, the legislation would require applicants to inform the Department of Small Business Services (SBS) after they have received a final ICAP award of contracting and subcontracting opportunities at the applicable construction site as they arise. SBS would be required to make information about such opportunities available on its website. Finally, the legislation would require all ICAP applicants to submit certifications of compliance with M/WBE program requirements to SBS (in addition to the Department of Finance), along with the final application for benefits. 

EFFECTIVE DATE: This local law takes effect 120 days after enactment and shall apply only to applicants that file preliminary applications for benefits with the Department of Finance after the effective date of this local law, except that the Department of Small Business Services and the Department of Finance shall take such actions as may be necessary to implement this local law, including the promulgation of rules, prior to such effective date.    


FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2019
FISCAL IMPACT STATEMENT:
	

	Effective FY18

	FY Succeeding Effective FY19
	Full Fiscal Impact FY19

	Revenues
	$0
	$0
	$0

	Expenditures
	$0
	$0
	$0

	Net
	$0
	$0
	$0



IMPACT ON REVENUES: It is anticipated that there would be no impact on revenues as a result of this legislation.

IMPACT ON EXPENDITURES:  It is anticipated that there would be no impact on expenditures as a result of this legislation because existing resources would be used by SBS to implement the requirements of the legislation. 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE OF INFORMATION: 	New York City Council Finance Division   

ESTIMATE PREPARED BY: 	Aliya Ali, Senior Financial Analyst 				
ESTIMATE REVIEWED BY: 	Nathan Toth, Deputy Director
				Eric Bernstein, Counsel
                                                			
LEGISLATIVE HISTORY: This legislation was introduced to the Council as Intro. No. 1400 on December 6, 2016 and was referred to the Committee on Economic Development (Committee). The Committee, along with the Committees on Small Business and Contracts, considered the legislation at a hearing on September 13, 2017, and the legislation was laid over. The Committee will consider the legislation for a second time on November 29, 2017. Upon successful vote by the Committee, Intro. No. 1400 will be submitted to the full Council for a vote on November 30, 2017.
DATE PREPARED: November 28, 2017  
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