April 28, 2011
TO:

Hon. Domenic M. Recchia, Jr. 


Chair, Finance Committee



Members of the Finance Committee

FROM:
Anthony Brito, Finance Division

RE:
Finance Committee Agenda of April 28, 2011-Resolution approving a tax exemption for one preconsidered Land Use Item (Council District 8).

HPD has submitted a request to the Council to approve a property tax exemption for the following property:  155-161 East 103rd Street located in Councilmember Viverito’s District.  
155-161 East 103rd Street contains one building that provides 30 units of rental housing for persons of low income.  The sponsor, Revive 103 Hope Housing Development Fund Corporation, will finance the acquisition and rehabilitation of this property with financing from the New York City Housing Development Corporation (HDC).  The sponsor will also enter into a 30-year regulatory agreement with HDC that requires that at least 20 percent of the project’s dwelling units be restricted to families whose incomes do not exceed 50 percent of area median income (AMI) and that all dwelling units must rented to families whose income do not exceed 120 percent of AMI.  In order to keep the project financially viable and provide affordable housing, HPD is requesting an exemption from real property taxes pursuant to Section 577 of the Private Housing Finance Law.  The value of the tax exemption is projected to be $71,366 in the first year of the exemption and $3.4 million over the 30-year length of the exemption.

This item has the approval of Councilmember Viverito.   

PAGE  
1

