	[bookmark: _GoBack][image: ]

	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER, AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INT. NO: 740-A 

COMMITTEE: Finance

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to establishing a real property tax exemption for Cold War veterans
	SPONSOR(S): Council Members Carr, Brannan, Holden, Ariola, Paladino, Vernikov, Marmorato, Zhuang, Hanks, Shulman, Narcisse and Morano


SUMMARY OF LEGISLATION: This bill would create a property tax exemption for Cold War veterans in New York City. The exemption would apply to veterans who served on active duty in the U.S. military between September 2, 1945, and December 26, 1991, and were discharged under honorable or qualifying conditions. Eligible property owners would include the veteran, their spouse, or an un-remarried surviving spouse. To qualify, the property would be required to be the primary residence of the applicant and used mainly for residential purposes.
The bill would exempt 15 percent of the assessed value of eligible property, with a cap of $48,000, or $48,000 multiplied by the latest class ratio, whichever is less. Veterans with a service-connected disability would receive an additional exemption equal to 50 percent of their disability rating multiplied by the assessed value of the property, capped at the lesser of $160,000 or $160,000 multiplied by the class ratio. The exemption would apply to both the school and non-school portions of the property tax, and may not be combined with certain other existing veteran exemptions.
Applicants would be required to file with the Department of Finance by March 15 using a state-prescribed form, but they would not need to refile annually unless their disability percentage or other eligibility factors change.  The bill would also provide that the exemption would apply to property held in trust solely for the benefit of an eligible person, and would extend eligibility to tenant-stockholders in cooperative housing who meet all other requirements—except those living in co-ops subject to certain provisions of the Private Housing Finance Law.
EFFECTIVE DATE: Immediately, and the earliest exemptions would be applicable on tax bills in Fiscal 2027

CITY COUNCIL ESTIMATE:

	

	Effective FY26
	FY Succeeding Effective FY27
	Full Fiscal Impact FY27

	Revenues (+)
	$0
	($11,656,000)
	($11,656,000)

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	($11,656,000)
	($11,656,000)



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2026

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2027

IMPACT ON REVENUES: It is estimated that this legislation would extend the Cold War Veterans exemption benefit to about 9,850 eligible homeowners and would cost roughly $11,656,000 in foregone property tax revenue per year beginning in Fiscal Year 2027. The first application window would run from January 16 through March 15 of 2026, therefore the cost would not impact the City’s budget until Fiscal 2027. The Office of Management and Budget’s (OMB) estimate of this legislation’s impact on the City’s revenues is relatively consistent with the Council’s estimate. 

IMPACT ON EXPENDITURES: It is estimated that this bill would not have an impact on expenditures. OMB’s estimate of this legislation’s impact on the City’s expenditures is consistent with the Council’s estimate.

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund

SOURCE(S) OF INFORMATION:	New York City Council Finance Division
					New York City Department of Finance 	
ESTIMATE PREPARED BY:  	 	Andrew Wilber, Assistant Director
					
ESTIMATE REVIEWED BY:		Emre Edev, Deputy Director	
	Dilara Dimnaku, Chief Economist
Jonathan Rosenberg, Managing Deputy Director
	Nicholas Connell, Counsel
	
OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: The Office of Management and Budget provided an estimate, which is attached in full.
	


LEGISLATIVE HISTORY:
 https://legistar.council.nyc.gov/LegislationDetail.aspx?ID=6632242&GUID=86AD5EBB-5A32-4164-88A4-293ED766EFF5&Options=ID|Text|&Search=%22740-2024%22 

DATE PREPARED: November 5, 2025
HEARING DATE: November 12, 2025
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