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THE COUNCIL

THE CITY OF NEW YORK 

FINANCE DIVISION

250 BROADWAY, 15TH FLOOR

NEW YORK, N.Y. 10007-2594
Preston Niblack, Director

(212) 788-6921
May 6, 2009

TO:

Hon. David Weprin, Chair, Finance Committee



Members of the Finance Committee

FROM:
Tanisha Edwards, Finance Division

RE:
Finance Committee Agenda of May 6, 2009-Resolution approving a full tax exemption for one preconsidered Land Use Item (Council District 10). 

HPD has submitted a request to the Council to approve a full property tax exemption for the following property:  Dorothy McGowan Supportive Housing, 555 West 159th Street Manhattan, Community District No. 12.  This item is located in Council Member Martinez’s district.  The following summarizes the description of the project: 

Dorothy McGowan Supporting Housing contains 1 multiple dwelling that will provide 7 units of rental housing to low income and formerly homeless individuals.  The sponsor, Dorothy McGowan Housing Development Fund Company acquired the dwelling from HUD on September 29, 2006 for $1. HUD is providing a grant to the Sponsor to finance a gut rehabilitation of the building. The multiple dwelling will provide housing accommodations for persons of low income, at least 60% of whom will be formerly homeless individuals.  Residents of this building will receive on-site supportive services. 

In order to make the rehabilitation economically viable, the Sponsor is requesting a tax exemption pursuant to Article XI of the Private Housing Finance Law, section 577.    The regulatory agreement (‘Interparticipant Agreement”) between HUD, HPD, and the Dorothy McGowan Housing Development Fund Company will require that the multiple dwelling must be used exclusively as housing accommodations for persons of low income, not less than sixty percent of whom shall be formerly homeless tenants for a term of 30 years.   This Article XI exemption would commence as of September 29, 2006, and expire on the earlier to occur of (i) a date which is thirty years from the Completion of Construction, (ii) a date which is forty years from the Effective Date, (iii) the date of the expiration or termination of the Interparticipant Agreement, or (iv) the date upon which the Exemption Area ceases to be owned by either a housing development fund company or an entity wholly controlled by a housing development fund company.

This item has the approval of Council Member Martinez. 

