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T H E  C O U N C I L
REPORT OF THE COMMITTEE ON FINANCE

RESOLUTION APPROVING A MODIFICATION  PURSUANT TO SECTION 107(E) OF THE CHARTER OF THE CITY OF NEW YORK

The Committee on Finance, to which was referred the above-captioned resolution, respectfully submits to The Council of the City of New York the following

R E P O R T


Introduction.  At the meeting of the Committee on Finance of the City Council on May 28th, 2008, the Council received a communication, from the Office of Management and Budget of the Mayor, dated May 13th, 2008, of a proposed request to modify, pursuant to Section 107(e) of the Charter of the City of New York, the Fiscal 2008 Expense Budget, and the revenue estimate related thereto prepared by the Mayor as of June 15th, 2007.


Analysis.  The Council annually adopts the City's budget covering expenditures pursuant to Section 254 of the Charter.  On June 15, 2007, the Council adopted the expense budget for fiscal year 2008 (the "Fiscal 2008 Expense Budget").  On June 15, 2007, the Mayor submitted to the Council a revenue estimate related to the Fiscal 2008 Expense Budget. Circumstances have changed since the Council adopted the Fiscal 2008 Expense Budget. Since the adoption of the Fiscal 2008 budget, there have been three modifications to the City’s Financial Plan reflecting changing conditions. These modifications occurred on October 26th 2007, January 24th 2008 and May 1st, 2008.This budget modification generally reflects the cumulative changes contained in the Fiscal 2008 Financial Plan Modifications as they pertain to revenue estimates for Fiscal 2008.
Section 107(e) provides one mechanism for the Mayor and the Council to amend the expense budget and related revenue estimate to reflect changes in circumstances that occur after adoption of a budget.  Section 107(e) permits the modification of the budget in order to create new units of appropriation, to appropriate new revenues from any source other than categorical federal, state and private funding or to use previously unappropriated funds received from any source.

Discussion of Above-captioned Resolution.  The above-captioned resolution would authorize the modifications to the Fiscal 2008 Expense Budget and related revenue estimate requested in the Communication.

This modification (MN-3) seeks to increase revenues in the net amount of $2,950,544,704 for Fiscal 2008 This modification includes an additional $2.2 billion in tax revenues, an increase of $317.6 million in miscellaneous revenue sources, savings in prior year payables of $500 million, offset by a reduction of $85.3 million in New York State Per Capita Aid.

This revenue modification appropriates $449.8 million to the Budget Stabilization Account in the City’s Debt Service budget, $400 million to the Retiree Health Benefits Trust Fund, $224.8 million for the prepayment of Library Subsidies, $275.2 million for Transit subsidy prepayments and also provides $1.6 billion for the payment of outstanding General Obligation Debt Service.

The resolution would also direct the City Clerk to forward a certified copy thereof to the Mayor and the Comptroller so that Mayor, the Comptroller and the City Clerk may certify the Fiscal 2008 Expense Budget as amended thereby as the budget for the remainder of the fiscal year.  The above-captioned resolution would take effect as of the date adopted. 

	 
	Exhibit B. Change in Revenues by Revenue Source                

	Rev Source
	Description
	Fiscal 2008 Changes

	1
	Property Tax - Current Year 1st Quarter
	 $            (68,000,000)

	2
	Property Tax - Current Year 2nd Quarter
	                 40,000,000 

	3
	Property Tax - Current Year 3rd Quarter
	                 46,000,000 

	4
	Property Tax - Current Year 4th Quarter
	                 12,000,000 

	21
	Property Tax Refunds
	               (16,000,000)

	26
	STAR AID Property Tax
	               (17,800,000)

	28
	STAR AID Income Tax
	                 19,000,000 

	34
	Lien Sale
	                 (2,000,000)

	49
	Prior Year Collections
	                 13,000,000 

	50
	Sales Tax
	               173,000,000 

	70
	Cigarette Tax
	                 17,260,000 

	73
	Commercial Motor Vehicles
	                   2,000,000 

	77
	Mortgage Recording Tax
	                 10,000,000 

	90
	Personal Income Tax Gross Collections
	            1,307,644,000 

	91
	Personal Income Tax - Refunds
	             (261,000,000)

	93
	General Corporation Tax - Gross Collections
	             (255,000,000)

	94
	General Corporation Tax - Refunds
	               (14,000,000)

	95
	Banking Corporation Tax - Gross Collections
	               114,000,000 

	96
	Banking Corporation Tax - Refunds
	               (64,000,000)

	99
	Unincorporated Business Tax - Gross Collections
	               361,000,000 

	100
	Unincorporated Business Tax - Refunds
	               (18,000,000)

	103
	Utility Tax
	                 29,000,000 

	110
	PILOTs
	                 28,784,000 

	112
	Hotel Occupancy Tax
	                 34,000,000 

	114
	Other Refunds
	                   1,000,000 

	121
	OTB-Surtax
	                      290,000 

	122
	Real Property Transfer Tax
	               (59,000,000)

	130
	Penalty & Interest Real Estate- Current Year
	                 (2,000,000)

	134
	Penalties & Interest - Other Refunds
	                 (3,000,000)

	135
	Tax Audit Revenue
	               500,000,000 

	200
	Private Carter License Revenue
	                   3,816,000 

	201
	Marriage Licenses
	                      400,000 

	250
	Street Opening / Utility Permits
	                 15,246,000 

	251
	Construction Permits
	                 10,000,000 

	304
	Professional Waste Collection Program
	                      250,000 

	320
	Mobile Telecom Franchises
	                 16,775,000 

	325
	Park Concessions
	                   3,122,000 

	410
	Backcharges, JETS, and Raised Castings
	                 (3,165,000)

	430
	Health Academy Courses
	                      567,000 

	450
	Recreation Service Fees
	                 (1,021,000)

	460
	School Lunch Fees
	                      148,000 

	461
	Tuition and Fees
	                   5,336,000 

	470
	General Fees for Services
	                 35,831,000 

	472
	Garage and Meter Revenue
	                   5,425,000 

	476
	County Clerk, Exam and Registar Fees
	                   7,735,000 

	482
	Increased Commissary Revenue
	                   1,000,000 

	521
	Water and Sewer Related
	                 46,880,000 

	522
	Water Board Rental Payment
	                 (8,581,000)

	600
	General Fines
	                 26,234,000 

	602
	Parking & Red Light Camera Fines
	                 54,000,000 

	603
	Environmental Control Board Fines
	                 18,173,000 

	650
	Bail Bond Forfeiture
	                      215,000 

	753
	Marina Docking Fee Revenue
	                      500,000 

	754
	Rental Payment
	                      486,000 

	755
	Yankee Rent & Concession Audits
	                 14,674,000 

	756
	Shea Stadium Rent
	                   3,854,000 

	760
	Rental Income Revenue
	                 33,247,000 

	815
	In Rem Negotiated Sales
	                   1,550,000 

	817
	Mortgage Payment Non In Rem
	                   2,368,000 

	820
	Down Payment for Property Sale
	                      658,000 

	822
	Recycled Bulk, Salvage and Paper Sales Revenue
	                 10,520,000 

	846
	Affirmative Litigation Revenue
	               100,578,000 

	847
	E-911 Landline Surcharge
	               (12,000,000)

	848
	E-911 Wireless Surcharge
	                   8,251,000 

	854
	Prior Year MA
	                 (2,674,000)

	859
	Miscellaneous and All Other
	               (52,947,296)

	54000
	Reduction in Prior Year Payables
	               500,000,000 

	54000
	Per Capita Aid Reduction
	               (85,300,000)

	56001
	Overnight Interest & Court and Trust Interest
	               (25,270,000)

	56003
	Debt Service Interest
	                 (4,560,000)

	99999
	Changes to Tax Program
	               290,046,000 

	
	
	

	
	TOTAL CHANGES TO THE REVENUE BUDGET
	 $         2,950,544,704 


