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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
NATHAN TOTH, DIRECTOR
FISCAL IMPACT STATEMENT

INT. NO: T2026-2130

COMMITTEE: Committee on Education


	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to quarterly reporting on data breaches of algorithmic tools in schools
	SPONSOR(S): Council Members Dinowitz, De La Rosa and Wong





SUMMARY OF LEGISLATION: This bill would require the Chancellor of the City School District to publish on the Department of Education (DOE) website, DOE’s policies and procedures for conducting privacy audits of algorithmic tools, informing individuals affected by data breaches of these tools, and suspending or restricting the use of these tools following a data breach. The bill would also require the Chancellor to issue quarterly reports, starting no later than October 31, 2026, on data breaches of algorithmic tools used in schools. These reports would include the number of data breaches associated with each algorithmic tool approved for use by DOE, whether the Chancellor has suspended or restricted the use of a tool due to a data breach, and the date of the most recent privacy audit of the tool. Additionally, these reports would identify each data breach that occurred during the past quarter, when the breach occurred, the type of information that was exposed, the number of individuals affected by the breach, and the status of any investigation.

EFFECTIVE DATE: 120 days after becoming law

CITY COUNCIL ESTIMATE:

	

	Effective FY27
	FY Succeeding Effective FY28
	Full Fiscal Impact FY28

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2027

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2028

IMPACT ON REVENUES: It is estimated that there would be no impact on the City’s revenues resulting from the enactment of this legislation.

IMPACT ON EXPENDITURES: It is estimated that there would be no impact on the City’s expenditures resulting from the enactment of this legislation, as DOE would use existing resources to fulfill the requirements of the legislation.

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE(S) OF INFORMATION:	New York City Council Finance Division
												
ESTIMATE PREPARED BY:  	 	Grace Amato, Senior Financial Analyst
Andrew Lane-Lawless, Principal Financial Analyst
					
ESTIMATE REVIEWED BY:		Kaitlyn O’Hagan, Assistant Director
            Chima Obichere, Deputy Director	
	Jonathan Rosenberg, Managing Deputy Director
	Nicholas Connell, Chief Counsel
	
OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: The Office of Management and Budget did not provide an estimate.
	


LEGISLATIVE HISTORY: https://legistar.council.nyc.gov/LegislationDetail.aspx?ID=8073279&GUID=2CAE8FCE-0DBC-4C57-A2C0-38177CDF331B&Options=&Search= 
DATE PREPARED: June 24, 2026 
HEARING DATE: June 24, 2026
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