T H E  C O U N C I L

REPORT OF THE COMMITTEE ON FINANCE

RESOLUTION APPROVING THE MODIFICATION (MN-4) OF UNITS OF APPROPRIATION AND THE TRANSFER OF CITY FUNDS BETWEEN AGENCIES PROPOSED BY THE MAYOR PURSUANT TO SECTION 107(b) OF THE CHARTER OF THE CITY OF NEW YORK

The Committee on Finance, to which was referred the above-captioned resolution, respectfully submits to The Council of the City of New York the following

R E P O R T
Introduction.  At a meeting held on June 28, 2012, the Committee on Finance of the City Council of the City of New York (the "City Council") considered a request, attached hereto as Exhibit A (the "Modification"), from the Office of Management and Budget of the Mayor of The City of New York (the "Mayor"), to modify units of appropriation and transfer city funds in the amount of $574,077,553   between various agencies in the Fiscal Year 2012 expense budget as adopted by the Council on June 29, 2011, pursuant to Section 107(b) of the New York City Charter (the "Charter"). The net effect of this modification is zero.

Analysis.  MN-4 for Fiscal Year 2012 re-allocates funds among agencies and units of appropriation to reflect actions in the City’s Executive Budget Financial Plan as well as changes recognized as part of the fiscal year 2013 Adoption process.  MN-4 reduces spending in certain units of appropriation (U/A) by a total of $574.1 million and transfers that amount to other units of appropriation, with a net effect of zero in overall spending.

Notable Savings and Reduction actions:
· Savings of $138 million in debt service, largely due to lower than anticipated interest rates on the City’s borrowing;

· A reduction of $62.2 million in heat, light, and power costs;

· A savings of $36.5 million in pension contributions due to revised expectations of the year-end value of pension assets; 

· A reduction in the City’s labor reserve of $42 million, reflecting the lack of labor settlements with the City’s municipal unions, almost all of which are now operating without contracts;

· The cancellation of a contract with Science Applications International Corporation (SAIC) for the maintenance and operation of the City’s CityTime timekeeping system, for a savings of $39 million; and

· A reduction of $12.8 million in the Department of Sanitation’s snow removal budget as a result of the very mild winter.

Use of Funds

Detail on the funding transfer between agencies, initiatives and discretionary programs, is reflected in Appendix A of the attached report.  

It is important to note that the savings generated by actions detailed in Appendix A are used primarily to fund prepayments of FY 2013 expenses totaling $306 million. New needs in the FY 2012 budget absorb the remaining $267 million.

Procedure. If the Mayor wishes to transfer part or all of any unit of appropriation to another unit of appropriation from one agency to another; or when a transfer from one unit of appropriation to the another, and such transfer results in any unit of appropriation being increased or decreased by the greater of five percent or $50,000, section 107(b) of the Charter requires that the Mayor must first notify the Council of the proposed action.  Within 30 days after the first stated meeting of the Council following receipt of such notice, the Council may disapprove such proposed action.  If the Council fails to approve or disapprove such proposed action within such 30-day period, the proposed action becomes effective and the Mayor has the authority to make such transfer.


Description of Above-captioned Resolution.  In the above-captioned resolution, the Council would approve the Modification pursuant to Section 107(b) of the Charter.  Such resolution would take effect as of the date of adoption.

 


