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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, FINANCE DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INT. NO: 991-C

COMMITTEE: Consumer and Worker Protection

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to licensing hotels.

	SPONSOR(S): Council Members Menin, Hudson, De La Rosa, Abreu, Feliz, Won, Banks, Schulman, Krishnan, Lee, Gutiérrez, Moya, Brannan, Gennaro, Williams, Ung, Ossé, Zhuang, Joseph, Powers, Sanchez, Bottcher, Avilés, Restler, Dinowitz, Nurse, Mealy, Louis, Ayala, Rivera, Cabán, Hanif, Riley, Salaam, Brewer, Salamanca, Brooks-Powers, Narcisse, Farías and Ariola (in conjunction with the Queens and Manhattan Borough Presidents)




SUMMARY OF LEGISLATION: Proposed Int. No. 991-C would require hotel operators to obtain a license in order to operate a hotel in the City. The application term would be two years, and there would be a license fee of $350. The proposed legislation would require operators to schedule staff that would provide continuous coverage of their front desk, and require large hotels to schedule a security guard to provide continuous coverage on the hotel’s premises while any room is occupied. All operators would be required to maintain the cleanliness of each guest room, which would include daily cleaning unless such service is declined by the guest. Additionally, the proposed legislation would require operators to directly employ their core employees, subject to enumerated exceptions.  Small hotel operators, which would include hotels with less than 100 rooms, would be exempt from the direct employment requirement. Operators would be required to equip all core employees with panic buttons and provide core employees with human trafficking recognition training. Lastly, Proposed Int. No. 991-C would subject hotel operators who violate license conditions to civil penalties.

EFFECTIVE DATE: 180 days after becoming law

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal Year 2028
FISCAL IMPACT STATEMENT:

	

	Effective FY25
	FY Succeeding Effective FY26
	Full Fiscal  Impact FY28

	Revenues (+)
	$0
	$376,250
	$376,250

	Expenditures (-)
	$0
	$950,000
	$1,300,000

	Net
	$0
	($573,750)
	($923,750)



IMPACT ON REVENUES: It is estimated that there would be a revenue generation of approximately $376,250 every two years as a result of the licensing fee requirement in Proposed Int. No. 991-C.

IMPACT ON EXPENDITURES: It is estimated that there would be an impact on expenditures for enacting this legislation. In Fiscal 2026 there would be expenditures of $950,000, including: $300,000 for one-time OTPS costs associated with IT consultants to develop the licensing business portal system and $650,000 for the prorated PS cost of approximately 18 additional headcount to manage the licensure program. In Fiscal 2027 we expect the full-year PS cost to be $1.3 million. The full fiscal impact of the legislation would occur in Fiscal 2028 when both the revenue and expenditures are fully realized. 

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE OF INFORMATION:   New York City Council Finance Division	
		
ESTIMATE PREPARED BY:     Glenn Martelloni, Financial Analyst
				
ESTIMATE REVIEWED BY: 	Jack Storey, Unit Head
Chima Obichere, Deputy Director 
Jonathan Rosenberg, Managing Deputy Director 
Nicholas Connell, Counsel

LEGISLATIVE HISTORY: This legislation was introduced to the Council on July 18, 2024, as Proposed Int. No. 991, and was referred to the Committee on Consumer and Worker Protection (the Committee). A hearing on the legislation was held by the Committee on October 9, 2024, and the legislation was laid over. The legislation was subsequently amended twice and the amended version, Proposed Int. No. 991-C, will be considered by the Committee at a hearing on October 23, 2024. Upon majority affirmative vote by the Committee, Int. No. 991-C will be reported to the full Council for a vote on October 23, 2024.

DATE PREPARED: October 22, 2024
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