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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION

RICHARD LEE, DIRECTOR
FISCAL IMPACT STATEMENT

INT. NO: 424  

COMMITTEE: Children and Youth

	TITLE: A Local Law in relation to requiring the commissioner of health and mental hygiene to establish and operate a pilot program providing free mental health services to children who have been returned to their home following a removal, and providing for the repeal of such provisions upon the expiration thereof
	SPONSORS: Council Members P. Sanchez, Stevens, Ossé, Gutiérrez, Lee, Joseph, Hudson, the Public Advocate (Mr. Williams), Louis and J. Sanchez




SUMMARY OF LEGISLATION: Int. No. 424 would require the Commissioner of the Department of Health and Mental Hygiene (DOHMH) to establish and operate a pilot program to provide mental health services at no cost to children who have been returned to their home following a removal by the Administration for Children’s Services (ACS). This bill would require DOHMH to consult with ACS to provide culturally appropriate outreach on the availability of services provided through such program and to post on City webpages information on how to access such services. This bill would require DOHMH to submit a report to the Mayor and the Speaker regarding the feasibility of expanding or making permanent such program.

EFFECTIVE DATE: 180 days after becoming law 

CITY COUNCIL ESTIMATE:

	

	Effective FY27
	FY Succeeding Effective FY28
	Full Fiscal Impact FY28

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$159,688
	$217,485
	$217,485

	Net
	($159,688)
	($217,485)
	($217,485)



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2027

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2028

IMPACT ON REVENUES: It is anticipated that there would be no impact on revenues as a result of this legislation.

IMPACT ON EXPENDITURES: The Council estimates that total cost of the enactment of this legislation would be $652,455 to hire two social workers to fulfill this legislation’s requirements for the three-year period of the pilot. The annual salary for each social worker is estimated to be $72,495 with a 50 percent fringe rate for a total cost of $108,743 per year for each position. Because this legislation is anticipated to be effective for only a portion of Fiscal 2027, the prorated costs in that year are estimated to be $159,688. For Fiscals 2028 and 2029, the cost is estimated to be $217,485 per year. In Fiscal 2030 the cost is estimated to be $57,797, which is prorated for the portion of the year the program would be effective before it is deemed repealed. The Council estimates the pilot program would operate with 50 slots for eligible families and the two social workers to administer services. Based on the Council’s analysis of current ACS operations and understanding of the removal process, youth who have been removed from their families and then reunified are typically already participating in court-mandated or other ACS-provided mental health services as part of the reunification process and the demand for this program is likely to only require the hiring of two additional social workers for the duration of the pilot. 

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund

SOURCE(S) OF INFORMATION:	New York City Council Finance Division
ESTIMATE PREPARED BY:  	 	Margaret Barnsley, Financial Analyst
					
ESTIMATE REVIEWED BY:		Julia K. Haramis, Assistant Director
		Elizabeth Hoffman, Deputy Director	
	Jonathan Rosenberg, Managing Deputy Director
	Nicholas Connell, Counsel
	

OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: The Office of Management and Budget did not provide an estimate. 
	

LEGISLATIVE HISTORY: 
https://legistar.council.nyc.gov/LegislationDetail.aspx?ID=7862821&GUID=E90F0743-84BB-40ED-85DB-D9C6F352CA36&Options=ID|Text|&Search=424 
DATE PREPARED: February 25, 2026
HEARING DATE: February 26, 2026
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