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Fiscal Impact Statement
SLR. No.:
Preconsidered

Senate No. 

Assembly No. A09184

Committee:
State & Federal Legislation 


Title:

An act to amend the real property tax law, in relation to extending for three years the partial abatement of real property taxes on residential real property classified as class two pursuant to section 1802 of the real property tax law and held in cooperative or condominium form of ownership in a city having a population of one million or more. 



Sponsor:  Council Member Miller

Summary of Legislation:
 This bill would extend the co-op condo property tax abatement program, due to expire in Fiscal 2001, through Fiscal 2004.  The abatement program is designed to reduce the disparity in tax burden between owners of cooperatives and condominiums (Class 2 properties) and one-, two-, and three-family homes (Class 1).  This program allows a partial abatement equal to 17.5 percent of the property tax for residential units in buildings where the assessed value is more than $15,000 per unit and 25 percent of the property tax for residential units in buildings where the average assessed value is less than $15,000. 

This legislation also enables the City to increase the current property tax abatement for cooperative and condominium units.  The bill increases the abatement for non-sponsor owned apartments in buildings with an average assessed value of $15,000 or less per unit from 25 percent to 40 percent.  The bill increases the abatement for apartments in buildings with an average assessed value of more than $15,000 per unit from 17.5 percent to 20 percent. If the Council fails to enact the local law on or before July 31, 2001, the increase in the abatement cannot be applied to Fiscal 2002 property taxes.  The Council must enact the local law by December 1, 2001 in order for the increase in the abatement to be applied to Fiscal 2003 property taxes.

Effective Date:
The law would take effect immediately upon adoption.

Fiscal Year in Which Full Fiscal Impact Anticipated:
Fiscal 2002


Fiscal Impact Statement:

Effective FY02
FY Succeeding 

Effective FY03
Full Fiscal 

Impact FY02

Revenues (+)
($222.000,000)
($233,000,000)
($222,000,000)

Expenditures (-)
$0
$0
$0

Net
($222,000,000)
($233,000,000)
($222,000,000)

Impact on Revenues:
Extending and deepening the current program would cost $222 million in Fiscal 2002 and $233 million in Fiscal 2003.  SEQ CHAPTER \h \r 1Approximately 303,000 units will receive the abatement. The average benefit will be about $732 in Fiscal 2002. This provides an additional average abatement of $122, compared to simply extending the current program (with an average abatement of $610).  The cost of the extension alone would be $185 million in Fiscal 2002 and $194 million in Fiscal 2003.  The additional cost to deepen the abatement would be $37 million in Fiscal 2002 and $39 million in Fiscal 2003. 
Impact on Expenditures:
There would be no impact on expenditures as a result of this law.
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