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	Title: A Local Law to amend the administrative code of the city of New York, in relation to requiring the department of health and mental hygiene to develop a prescription card program.

	Sponsors:
Council Members Baez, Rivera, Clarke, Dilan, Fidler, Foster, Gentile, Gioia, Katz, Koppell, Martinez, McMahon, Monserrate, Nelson, Quinn, Recchia, Seabrook, Stewart, Yassky, Gerson, Gennaro and Jackson



	Summary of Legislation: This legislation would require that the Department of Health and Mental Hygiene (DOHMH) develop a prescription drug discount card program which shall be made available to all New York City residents, regardless of age, income, immigration status or health insurance coverage status.  All New York City residents would then be able to use this card to purchase prescription medications at a discount at participating pharmacies.  The prescription drug discount card program would allow users to purchase a prescription at the lower of either the price available through the prescription drug discount card program or the pharmacy’s usual price.  Any drug discount card issued pursuant to this program may not be used in conjunction with another type of prescription drug discount card for the same purchase.  This legislation also mandates that no government entity other than DOHMH shall have access to any information regarding individually identifiable information regarding users of this prescription drug discount card program.  This legislation also prohibits DOHMH from using this information for purposes other than epidemiological and health planning studies or to provide general information to users about prescriptions being used.  This legislation also mandates that a portion of any rebate payments received from drug manufacturers be distributed to participants in this program, including the individual pharmacies.  Under this legislation, no later than sixty days after the end of each twelve –month period during which the prescription drug discount card program has been in place, DOHMH shall provide to the City Council with a report on the progress of this program.  This report shall contain, but not be limited to, the following information: (i) the number of prescription drug discount card holders who used the prescription drug discount card at least once, (ii) the total cost savings to all card holders generated by the program, (iii) the average cost savings to a card holder per prescription, (iv) the source and method of cost savings under the program, (v) the major drug categories that are not discounted under the program and an explanation as to why such drugs are not listed, (vi) the drugs for which rebates are offered under the program, listed according to major drug category, (vii) the number of pharmacies participating in the program, and (viii) to the extent available, any costs incurred by pharmacies to participate in the program.  Under the legislation, DOHMH may enter into contracts with third party providers to implement and manage the prescription drug discount card program mandated herein.    



	Effective Date: This legislation would take effect 120 days after its enactment. 



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2006



	Fiscal Impact Statement:
Effective FY06

FY Succeeding

Effective FY06

Full Fiscal
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Revenues 

$0

$0

$0

Expenditures 

See below

See below

See below

Net

See below

See below

See below



	Impact on Revenues:  None.



	Impact on Expenditures:  Based on the experience of other government entities that have established similar prescription drug discount card programs with third-party vendors, it is expected that DOHMH could implement this legislation with no cost borne by the City.  Depending on the structure by which DOHMH implements this legislation, there could be costs associated with mailing prescription drug discount cards to New York City residents.  However, the cost of this mailing could be limited or even eliminated in the event a third-party vendor undertakes the mailing or by including the card within already existing mailings such as property tax notices, Department of Motor Vehicle renewal notices or utility bills.



	Source of Funds To Cover Estimated Costs:
  General Fund, if necessary.



	Source of Information:
New York City Office of Management and Budget

                                                City Council Finance Division 

                                                

	Estimate Prepared By:     Peter Bruno, Assistant Director

                                                Andrew Wallace, Legislative Financial Analyst



	FIS History:

           Previously considered by the Committee as Int. No. 172 on January 26, 2005.

                                               To be considered by the Committee on February 16, 2005.

	Date Submitted to Council:   February 26, 2004.         


