Memo of Support for LS 21651 (Gennaro)

The world has changed since LL97 was adopted, so it implores the Council to recommit to the environmental goals of LL97 whilst identifying novel ways to help building owners – and their tenants – meet these goals in the most cost-effective way. Energy costs are now the largest household budget item after mortgage and rent payments, and building retrofits are more expensive and happening slower than expected.

Building owners can’t rely on Renewable Energy Credits (RECs) to help bring down the cost of LL97 compliance because Tier 4 RECs won’t be available in large enough quantities to meet the market demand. CHPE will come online this year, but it will not be a capacity resource during the winter months, and Clean Path New York has been cancelled along with virtually every projected offshore wind project.

Today’s new introduction helps address these problems.  It will help decarbonize buildings that are already electric but are still above their LL97 building limits in two ways:

1. The intro will amend Section 28-320.1 of the administrative code of the city of New York by creating a category of “zero-emission credits” that are environmentally equivalent to renewable energy credits (as defined in Local Law 97 of 2019, as amended) that will help fill the shortage of renewable energy credits due to the cancelled and delayed renewable energy projects. 
2. The intro will amend Section 28-320.3.6 of the administrative code of the city of New York by authorizing building owners that demonstrate the purchase of zero emission credits to deduct from their reported annual building emissions equal to the number of zero-emissions credits purchased by or on behalf of the building owner.

By authorizing these deductions, this intro will help bring more zero-carbon power – nuclear, geothermal, wind, and solar – to the city to supplement the power that CHPE will deliver later this year.


