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The Council of the City of New York

Finance Division

Haeda Mihaltses, Director

Fiscal Impact Statement
MM. No.: 
Prec. Mayor=s Message 1202

Committee:
State and Federal Legislation

Re: Assembly 8536 and Senate 4331 


Title:
AN ACT to amend the general city law, chapter 772 of the laws of 1966, relating to enabling a city having a population of one million or more to raise tax revenue, and the administrative code of the city of New York, in relation to tax credits authorized under the relocation and employment assistance program 



Sponsor:
Mayor

Summary of Legislation:    This legislation would liberalize certain eligibility requirements which must be met in order to qualify for tax credits under the relocation and employment assistance program (REAP) and also contains technical amendments to improve the administration of the program.  The proposed legislation would: place internet sales on the same level as sales through the mail or by telephone, thereby allowing otherwise qualified retail businesses whose sales occur over the internet, to take advantage of the REAP credits; expand, for purposes of determining eligibility, the amount of time businesses need only have been conducting business operations outside of the eligible area; lowers the eligibility criterion so that improvements to property in excess of 10 percent of the assessed valuation would qualify an applicant for the credit as well as lowering the minimum expenditures for improvements; expands the cap on the maximum number of employment shares outside the eligible area  in the year preceding relocation, primarily to the benefit of small businesses; contains technical amendments to the REAP program  relating to defining >year of relocation,= to multiple relocations and to certification of business relocation. 

Effective Date:
Immediately upon enactment.

Fiscal Year In Which Full Fiscal Impact Anticipated:   Not applicable


Fiscal Impact Statement:

Effective FY02
FY Succeeding 

Effective FY03
Full Fiscal 

Impact FY03

Revenues (+)
$0
$0
$0

Expenditures(-)
$0
$0
$0

Net
$0
$0
$0

Impact on Revenues:
There is no impact on revenues.

Impact on Expenditures:
Not applicable


Source of Information:

Council Finance

Estimate Prepared By: 

Larian Angelo, Deputy Director, Revenue
John Sarich, Revenue Analyst

                                                   
 
City Council, Finance Division

Date Submitted to Council:
June 18, 2001

FIS History:   Currently, state and city law provide for REAP credits for businesses that relocate to the outer boroughs (including Manhattan north of 96th St.).  Last year, the Legislature adopted legislation, pursuant to a home rule request, that increased the amount of these credits to $3,000 per eligible employee for eligible businesses.

