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Fiscal Impact Statement
Intro. No: 
67-A

Committee:
Consumer Affairs

Title:

A Local Law to Amend the New York City Charter and Administrative Code of the City of New York, in Relation to prohibiting the City from doing businesses with institutions that engage, directly or indirectly, in predatory lending practices, and to regulate the participation of home improvement contractors in the home-loan market.



Sponsors:
The Speaker (Council Member Miller), Sanders, Reed, Monserrate, Comrie, Addabbo, Baez, Barron, Boyland, Clarke, Davis, DeBlasio, Gioia, Jackson, Liu, Lopez, McMahon, Perkins, Quinn, Recchia, Rivera, Rodriguez, Diaz, Dilan, Fidler, Felder, Foster, Gennaro, Katz, Koppell, Martinez, et al., and the Public Advocate (Ms.Gotbaum).

Summary of Legislation:  The proposed local law would amend Title 6 of the Administrative Code by adding a new Section 6-128.  The proposed law would prohibit City Agencies from entering into contracts with financial institutions or their affiliates that meet the law’s definition of a predatory lender.  The proposed law would prohibit City agencies from providing City financial assistance to financial institutions and their affiliates that meet the definition of a predatory lender.  City financial assistance includes, but is not limited to, tax abatements, cash payments and grants.  The proposed law would prohibit City agencies from depositing any of their funds in financial institutions and their affiliates that meet the definition of a predatory lender.

The proposed law would give the City Comptroller the main responsibility for its enforcement.  The Comptroller would have the authority to investigate complaints regarding predatory lending, make determinations about whether a financial institution is a predatory lender, inform City agencies of its determinations, and request appropriate action form City agencies based on its determinations.  The Comptroller would also have the authority, in his or her discretion, to recommend that City Funds not be invested or permitted to remain invested in the stocks, securities or other obligations of financial institutions or their affiliates that meet the definition of a predatory lender.  If a financial institution is found to have engaged either directly or through an affiliate in predatory lending, it may continue to do business with the City upon filing and following a corrective plan.  Once the lender or its affiliate submits a corrective plan to the Comptroller, it must then completely cease making, purchasing or otherwise investing in predatory loans within 60 days after the plan is approved by the Comptroller. 

The proposed law would also amend Section 1524 of the City Charter to require that a Deposit Bank certify that it is not a predatory lender or an affiliate of a predatory lender.  Violation of this provision could result in the revocation of the bank or trust’s Deposit Bank designation.

Effective Date:
This law would take effect 90 days after its enactment.

Fiscal Year In Which Full Fiscal Impact Anticipated:
2004

Fiscal Impact Statement:

	
	Effective FY03
	FY Succeeding 

Effective FY04
	Full Fiscal 

Impact FY04

	Revenues (+)
	De Minimus
	De Minimus
	De Minimus

	Expenditures (-)
	($165K - $275K)
	($330K - $550K)
	($330K - $550K)

	Net
	N/A
	N/A
	N/A


Impact on Revenues:  The i SEQ CHAPTER \h \r 1mpact on revenues resulting from the enactment of this legislation would be de minimus.
Impact on Expenditures:   SEQ CHAPTER \h \r 1The estimated impact on expenditures resulting from the enactment of this legislation would be between $330,000 and $550,000 per year.  There would be personal services and other than personal services expenditures resulting from an increase in personnel at the Comptroller’s office to investigate complaints, make determinations about whether a financial institution is a predatory lender, inform City agencies of its determinations, and request appropriate action from City agencies based on its determinations.  

Source of Funds To Cover Estimated Costs:  General Fund.

Source of Information:
City Council Finance Division


New York City Comptroller

Estimate Prepared By:
Stephen Solomon, Legislative Financial Analyst


Latonia McKinney, Assistant Director


City Council Finance Division

Date Submitted to Council:
March 13, 2002.

FIS History:
To be considered by the Committee on September 4, 2002.
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