October 7, 2008
TO:

Hon. David Weprin



Chair, Finance Committee



Members of the Finance Committee

FROM:
Anthony Brito, Finance Division

RE:
Finance Committee Agenda of October 7, 2008-Resolution approving tax exemptions for one preconsidered Land Use Item (Council District’s 8 and17).

HPD has submitted requests to the Council to approve a property tax exemption for the following properties: 324 Powers Avenue, 676 East 141st Street, 607 East 139th Street, 576 St. Mary’s Street, 305 St. Ann’s Avenue, 615 east 141st Street, 620 East 141st Street, 351 Beekman Avenue, 592 Oak Terrace, 592 East 141st Street, 354 Cypress Avenue, 625 East 141st Street, 570 St. Ann’s Avenue, 348 Beekman Avenue, 593 Oak Terrace, 345 Cypress Avenue, 601 Oak Terrace, 328 Beekman Avenue, 600 East 141st Street, 688 East 141st Street, 593 East 141st Street, 613 East 138th Street, 626 East 141st Street, 690 East 138th Street, 283 Cypress Avenue, 683 East 140th Street, 666 East 141st Street, 597 East 138th Street, 364 St. Ann’s Avenue, 578 East 141st Street, 298 Cypress Avenue, 327 Beekman Avenue in Council Members Arroyo and Viverito’s District.  
The Diego Beekman Mutual Housing Association provides 1,219 units of rental housing for persons of low-income.  The sponsor, Diego Beekman Mutual Housing Association Housing Development Fund Corporation, rehabilitated the project pursuant to HPD’s Article 8-A Program and the Federal HOME Investments Partnership Program.  Diego Beekman will enter into a regulatory agreement with the Department of Housing Preservation requiring the project to provide low income housing for the life of the exemption period.  In order to keep the project financially viable, HPD is requesting a tax exemption pursuant to Section 577 of the Private Housing Finance Law.  The value of the tax exemption is projected at $4 million  in the first year of the exemption and $315.3 million over the 40-year length of the exemption.

This item has the approval of Council Member’s Arroyo and Viverito. 
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