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RES. NO. 508:

By the Speaker (Council Member Miller), Council Members Quinn and Weprin.

TITLE: 



Resolution calling upon the State Legislature to immediately introduce and adopt, and the Governor to sign, legislation which would provide an additional sales tax exemption week on all clothing and footwear costing up to $110 per item from September 7 to September 13, 2004, for a 31-block area between 30th and 36th Streets from Park Avenue to Tenth Avenue.

BACKGROUND


Yesterday, the City Council Speaker called upon the Governor to enact an additional week-long sales tax exemption during the week following the Republican National Convention on items of clothing and footwear costing up to $110 in the area of midtown Manhattan surrounding the convention site.  This Resolution calls upon the State Legislature and Governor to enact the State legislation necessary to accomplish this.


Since the State eliminated the City’s permanent sales tax exemption on clothing and footwear items costing less than $110, the State has authorized a sales tax free week scheduled for the week from August 31, 2004 through September 6, 2004.  This coincides with the Republican National Convention which will be taking place at Madison Square Garden from August 30, 2004 through September 2, 2004.


During the Republican National Convention, there will be unprecedented security measures taken to ensure the safety of both convention-goers and those living and working in the City.  These security measures will include street closings and other transportation disruptions which are expected to disrupt or inconvenience up to 300,000 commuters.  In Boston, during the Democratic Convention, security measures led to the closing of bridges roads and tunnels and increased surveillance on subways.  This reportedly led to thousands of tourists and workers choosing to avoid the City rather than risk heavy traffic delays and inconvenience.
  According to media reports, many Boston businesses reported lagging sales during the Convention.

PRECONSIDERED RES. NO. 


The Preconsidered Res. calls upon the State Legislature to introduce and adopt, and the Governor to sign, legislation immediately providing for an additional sales tax free week in the area from and including 30th Street in the south to 36th Street in the north, and from Tenth Avenue on the west side to Park Avenue on the east.  The legislation proposed would provide that no sales tax be charged on sales of clothing or footwear items of less than $110 and would apply to sales made during the period from September 7th through September 13th, in this area.  The legislation requested would eliminate both the State and local portion of the sales tax in this area for the period.  

The Resolution notes that previous sales tax-free weeks have been extremely successful in increasing sales within New York City and the proposed sales tax free week could do a lot to attract customers back to the area surrounding Madison Square Garden after the end of the Republican Convention. 
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� “Little Bounce:  BHI finds $14.8 million in net economic benefits of DNC”, BHI, August 9, 2004.


� Menino Makes Pitch for Business Incentives for Customers; Some Merchants Skeptical, The Boston Globe, July 29, 2004.










