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THE COUNCIL

REPORT OF THE FINANCE DIVISION

LATONIA MCKINNEY, DIRECTOR

COMMITTEE ON FINANCE
Hon. JULISSA FERRERAS-COPELAND, CHAIR

January 19, 2016
PROPOSED INT. 1030-A:
    
By Council Members Ferreras-Copeland, Chin, Gentile and Rose (by request of the Mayor)
TITLE: 
A Local Law to amend the administrative code of the city of New York, in relation to authorizing an increase in the amount to be expended annually in nine business improvement districts
ADMINISTRATIVE CODE:
Amends Administrative Code §§25-424(a), 25-438.1(a), 25-441(a), 25-444.1(a), 25-454.1(a), and 25-455.1(a) and adds Administrative Code §§25-448.1, 25-471.1, and 25-477.1

On January 6, 2016, the Finance Committee adopted Proposed Resolution 933-A that set January 19, 2016 as the date to consider a local law that would increase the annual expenditures for nine Business Improvement Districts (“BIDs”), effective as of July 1, 2015.  Today, the Committee will hear from all persons interested in the legislation, which would increase the amount to be expended annually in the nine BIDs.

These increases, which have been requested by the BIDs and approved by the respective District Management Associations, would result in a higher assessment on all properties currently subject to BID assessments as a result of the increase in the assessment rate.  


Pursuant to §§25-410(b) and 25-416 of the Administrative Code, a BID may obtain an increase in its budget (i.e. the total amount allowed to be expended annually by the BID or improvements, services, maintenance, and operation) by means of the adoption of a local law amending the BID’s district plan.  Such a local law may be adopted by the City Council after a determination that it is in the public interest to authorize such an increase in the maximum annual amount and that the tax and debt limits prescribed in §25-412 of the Administrative Code will not be exceeded.  Notice of the public hearing to consider such a local law must be published in at least one newspaper having general circulation in the district specifying the time when, and the place where, the hearing will be held and stating the increase proposed in the maximum amount to be expended annually.  


Although this is the only relevant legal requirement for the provision of notice, the Finance Committee Chair has informed the Department of Small Business Services that she desires written notices of the proposed increases and the hearing date to be mailed to property owners within the BIDs, and will only consider budget increases for those BIDs providing such additional notice.  The Chair has requested that this procedure be followed with regard to the increases that are the subject of this local law.

The following BIDs have requested increases to their budgets, as indicated below:
BID ASSESSMENT INCREASE REQUESTS

FISCAL 2016
	BID Name
	Last Increase Yr
	Current Authorized Assessment Cap
	Proposed Authorized Assessment Cap
	$ Increase Request
	CM District (s)
	Increase Justification 

	
	 Increase Amount
	
	
	% Increase
	Supporting Councilmember
	

	 
	 
	 
	 
	 
	 
	 

	180th Street
	FY '04
	$60,000 
	$78,000 
	 $18,000 
	27
	The 180th Street BID plans to increase security patrols from 3 to 5 days per week, commission a study on increasing parking in the BID and increase funding for capital improvements in the district (e.g., tree gates/guards). The increase will also cover costs that have increased since the BID's inception in FY '97. 

	
	 N/A 
	
	
	30.0%
	I. Daneek Miller
	

	Bay Ridge 5th Ave
	None
	$338,000 
	$427,000 
	 $89,000 
	43
	Bay Ridge/Fifth Avenue plans to increase funding for sanitation and security services in the district, seasonal programming, as well as hire additional part-time staff. The increase also includes a new office rental expense (previously their space was donated) and allocation of expenses that have increased over time (e.g., insurance).

	
	N/A
	
	
	26.3%
	Vincent Gentile
	

	Belmont
	None
	$340,000 
	$440,000 
	 $100,000 
	15
	The Belmont BID plans to significantly increase security services in the district (from a 10 hrs/wk to 40 hrs/wk), increase staff capacity for sanitation, and increase marketing efforts in the district (e.g. district guide, advertising). Remaining funds will be allocated toward administrative costs that have increased since the BID was formed.

	
	N/A
	
	
	29.4%
	Ritchie Torres
	

	Bryant Park
	FY '13
	$1,100,000 
	$1,600,000 
	 $500,000 
	4
	Bryant Park plans to increase its marketing/promotion and retail services for the district, increase funding for public events (hosts 800+ free events annually), and increase staff capacity for sanitation services in order to keep up with growing use of its space. 

	
	$200,000 
	
	
	45.5%
	Daniel Garodnick
	

	Columbus Ave
	FY '09
	$308,800 
	$458,800 
	 $150,000 
	6
	Columbus Avenue plans to make streetscape improvements in the BID over the next five years, (i.e. replace perennials, solar lights, add plantings to tree pits), add holiday lighting, increase marketing services for the district, allocate funds to sanitation for new minimum wage requirements, and increase salaries according to changes in cost of living.

	
	$100,000 
	
	
	48.6%
	Helen Rosenthal
	

	Montague St
	FY '10
	$175,000 
	$210,000 
	 $35,000 
	33
	Montague Street is requesting a minimal increase in assessment in order to install more tree pit signage, repair trash receptacles, and keep up with increasing tree maintenance and rent/utility costs.

	
	$51,000 
	
	
	20.0%
	Stephen Levin
	

	Myrtle Ave (Qu)
	FY '09
	$406,141 
	$507,676 
	 $101,535 
	34
	Myrtle Avenue plans to increase beautification services (plaza maintenance and seasonal plantings), marketing and social media outreach for the district, and increase staff capacity and salaries to reflect cost of living increases.

	
	 $105,296 
	
	
	25.0%
	Antonio Reynoso
	

	14th Street Union Square
	FY '10
	$2,000,000 
	$2,600,000 
	 $600,000 
	2
	Union Square Partnership is increasing holiday lighting and landscape/beautification services, hiring an event management firm to increase community programming, and increasing marketing, which will include a comprehensive district rebranding effort. The increase will also be used to keep up with increasing costs due to inflation and changes in minimum wage policy.

	
	$560,500 
	
	
	30.0%
	Rosie Mendez
	

	Village Alliance
	FY '09
	$984,900 
	$1,400,000 
	 $415,100 
	1,2,3
	The Village Alliance is requesting an increase to take on management of a new public plaza, Astor Place. The Alliance plans to provide sanitation services, add daytime security (services are currently nighttime only), add capital improvements, and implement marketing/promotion services for the plaza. Funds will also be used to add a Director of Operations to the BID staff and cover increases in costs due to changes in the minimum wage.

	
	$249,900 
	
	
	42.1%
	Margaret Chin, Rosie Mendez, Corey Johnson
	


Proposed Int. No. 1030-A

By Council Members Ferreras-Copeland, Chin, Gentile and Rose (by request of the Mayor)

..Title

A Local Law to amend the administrative code of the city of New York, in relation to authorizing an increase in the amount to be expended annually in nine business improvement districts 
..Body

Be it enacted by the Council as follows:
Section 1. Subdivision a of section 25-424 of the administrative code of the city of New York, as amended by local law number 60 for the year 2008, is amended to read as follows:

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Myrtle Avenue business improvement district beginning on July 1, [2008] 2015, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [four hundred six thousand one hundred forty-one dollars ($406,141)] five hundred seven thousand six hundred seventy-six dollars ($507,676).
§ 2.  Subdivision a of section 25-438.1 of the administrative code of the city of New York, as amended by local law number 60 for the year 2008, is amended to read as follows:

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Village Alliance business improvement district beginning on July 1, [2008] 2015, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [nine hundred eighty-four thousand nine hundred dollars ($984,900)] one million four hundred thousand dollars ($1,400,000).
§ 3.  Subdivision a of section 25-441 of the administrative code of the city of New York, as amended by local law number 3 for the year 2013, is amended to read as follows:

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Bryant Park business improvement district beginning on July 1, [2012] 2015, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [one million one hundred thousand dollars ($1,100,000)] one million six hundred thousand dollars ($1,600,000). 

§ 4.  Subdivision a of section 25-444.1 of the administrative code of the city of New York, as amended by local law number 93 for the year 2009, is amended to read as follows:

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the 14th Street-Union Square business improvement district beginning on July 1, [2009] 2015, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [two million dollars ($2,000,000)] two million six hundred thousand dollars ($2,600,000).
§ 5. Chapter 5 of title 25 of the administrative code of the city of New York is amended by adding a new section 25-448.1 to read as follows:

 § 25-448.1 180th Street business improvement district. a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the 180th Street business improvement district beginning on July 1, 2015, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of seventy-eight thousand dollars ($78,000).
b. The amount of such expenditure to be levied upon each property in the district shall be determined in accordance with the method of assessment set forth in the 180th Street business improvement district plan.
§ 6.  Subdivision a of section 25-454.1 of the administrative code of the city of New York, as amended by local law number 93 for the year 2009, is amended to read as follows:

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Montague Street business improvement district beginning on July 1, [2009] 2015, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [one hundred seventy-five thousand dollars ($175,000)] two hundred ten thousand dollars ($210,000).
§ 7.  Subdivision a of section 25-455.1 of the administrative code of the city of New York, as added by local law number 60 for the year 2008, is amended to read as follows:

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Columbus Avenue business improvement district beginning on July 1, [2008] 2015, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [three hundred eight thousand eight hundred dollars ($308,800)] four hundred fifty-eight thousand eight hundred dollars ($458,800). 
§ 8.  Chapter 5 of title 25 of the administrative code of the city of New York is amended by adding a new section 25-471.1 to read as follows:

 § 25-471.1 Bay Ridge 5th Avenue business improvement district. a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Bay Ridge 5th Avenue business improvement district beginning on July 1, 2015, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of four hundred twenty-seven thousand dollars ($427,000).
b.  The amount of such expenditure to be levied upon each property in the district shall be determined in accordance with the method of assessment set forth in the Bay Ridge 5th Avenue business improvement district plan.
§ 9. Chapter 5 of title 25 of the administrative code of the city of New York is amended by adding a new section 25-477.1 to read as follows:

§ 25-477.1 Belmont business improvement district. a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Belmont business improvement district beginning on July 1, 2015, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of four hundred forty thousand dollars ($440,000).
b.  The amount of such expenditure to be levied upon each property in the district shall be determined in accordance with the method of assessment set forth in the Belmont business improvement district plan.
§ 10. This local law takes effect immediately and is retroactive to and deemed to have been in full force and effect as of July 1, 2015.
