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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO:  1163-A

COMMITTEE: Housing and Buildings

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to expanding the list of buildings required to be benchmarked for energy and water efficiency. 
	SPONSOR(S): Council Members Garodnick, Richards, Johnson, Constantinides, Chin and Rosenthal (in conjunction with the Mayor)




[bookmark: _GoBack]SUMMARY OF LEGISLATION: Currently, owners of buildings 50,000 gross square feet or larger (and of buildings 10,000 gross square feet or larger if the city pays the annual energy bills or owns the building) are required to “benchmark” annually.  Benchmarking involves reporting descriptive information about a building as well as the total energy and water usage for such building to the City so that the City can compare this usage against other buildings of a similar type. 
The proposed legislation would expand the City’s benchmarking requirement to owners of buildings 25,000 gross square feet or larger. It would also require the Department of Buildings to establish a system to assist such buildings in meeting their benchmarking requirements. 

The bill would require the first mandatory benchmark for the expanded list of buildings to be completed on or before May 1 of the first year that commences after DOB determines and sets forth in a rule that the utility company providing energy to such building will, upon request of an owner, directly upload information necessary to benchmark such buildings. The proposed legislation would allow the Department of Buildings (“DOB”) to reject a benchmarking report which is substantially inaccurate or incomplete and to hold the owner who submitted such report liable for a violation subject to a civil penalty as if no benchmarking had been performed.  It would also exempt owners of covered buildings between 25,000 and 50,000 gross square feet from civil penalties for a violation for failure to benchmark where such owners (1) requested benchmarking assistance from the City at least 60 days before the relevant benchmarking report was due and (2) filed the benchmarking report within at least 60 days of receiving the notice of violation.

EFFECTIVE DATE: This local law would take effect immediately. 
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2018
FISCAL IMPACT STATEMENT:

	

	Effective FY17

	FY Succeeding Effective FY18
	Full Fiscal Impact FY18

	Revenues
	$0
	$0
	$0

	Expenditures
	$0
	$0
	$0

	Net
	$0
	$0
	$0



IMPACT ON REVENUES:  It is estimated that there would be no impact on revenues resulting from the enactment of this legislation. Although the bill would allow DOB to issue a civil penalty for failure to submit accurate and complete benchmarking data, this estimate assumes owners of covered buildings would fully comply with the provisions of this legislation. 
IMPACT ON EXPENDITURES: It is anticipated that there would be minimal to no impact on expenditures resulting from the enactment of this legislation because existing resources would be used to implement the provisions of this local law with respect to City-owned buildings and enforcement. 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: Not applicable. 

SOURCE OF INFORMATION:  New York City Council Finance Division
			           New York City Office of Management and Budget 	
 			         
ESTIMATE PREPARED BY:	Sarah Gastelum, Senior Legislative Financial Analyst 
					
ESTIMATED REVIEWED BY:	Rebecca Chasan, Counsel 
				Emre Edev, Assistant Director 

LEGISLATIVE HISTORY: This legislation was introduced to the full council on April 20, 2016 as Intro. No. 1163 and was referred to the Committee on Housing and Buildings. The legislation was considered by the Committee on Housing and Buildings at a hearing held on June 22, 2016 and laid over. The legislation was subsequently amended, and the amended version, Proposed Intro. 1163-A, will be considered by the Committee on Housing and Buildings on October 13, 2016. Following a successful Committee vote, the bill would be submitted to the full Council for a vote on October 13, 2016.

DATE PREPARED: October 7, 2016
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