New York City Council
Memorandum in Support of Legislation

This memorandum is authored by the sponsor and explains the need for the legislation references below, in accordance with Rule 6.00(d) of the Rules of the Council.

Legislative Service Number: LS20953

Prime Sponsor: By Council Members Salaam, Restler, Ariola and Abreu

Bill Title: A local law to amend the administrative code of the city of New York, in relation to establishing a support fund for small businesses affected by roadway construction
Submitted by: Council Member Yusef Salaam

Justification
City construction and building repair projects are necessary but impose significant economic hardship on small businesses whose operations are disrupted. A 2024 study commissioned by the Mayor’s office and conducted with Mastercard found that Manhattan businesses under sidewalk sheds lose between $3,900 and $9,500 in customer spending each month, with restaurants and bars experiencing 3.5 to 9.7 percent declines in weekly transactions. Research conducted in other cities shows construction can reduce business revenues by 10-40%, with independent retailers hit disproportionately harder than chains. This bill creates a fair support mechanism through streamlined loans (up to $50,000/year at up to 3% interest), grants (up to $15,000/year), and services to help businesses offset these documented costs and losses. Small businesses should not bear the full burden of public infrastructure improvements that benefit all New Yorkers. By providing targeted relief with clear eligibility standards and fast processing timelines, this program protects neighborhood jobs, preserves community vitality, and demonstrates fiscal responsibility. 


For these reasons, I urge my colleagues to support this legislation.


