New York City Council 
Memorandum in Support of Legislation

This memorandum is authored by the sponsor and explains the need for the legislation referenced below, in accordance with Rule 6.00(d) of the Rules of the Council.

Introduction Number:
Int 0245-2026

Prime Sponsors:
Council Members Hudson and Won

Bill Title:
A Local Law to amend the administrative code of the city of New York, in relation to indirect costs of nonprofit city service contractors

Submitted by:
Council Member Hudson

Justification:
Currently, the Mayor’s Office of Contract Services and the Mayor’s Office of Management and Budget have established an indirect cost rate funding initiative to provide funding for indirect costs — like rent, technology, or office supplies that are associated with running the entire organization but utilized in execution of a contract — for nonprofit providers. Many nonprofit providers have testified during annual budget hearings about the difficulties of executing city contracts without support for the indirect costs that are needed to deliver services. This bill would ensure nonprofit city contractors can be reimbursed for a portion of indirect costs incurred in the execution of their contracts. Under the bill, contractors could establish an indirect cost rate using a 20% de minimis rate, a federally negotiated indirect cost rate agreement (NICRA) or a rate from certain agreements with federal, state, or other contracting entities.

