New York City Council
Memorandum in Support of Legislation
This memorandum is authored by the sponsor and explains the need for the legislation referenced herein, in accordance with Rule 6.00(d) of the Rules of the Council.

Introduction Number:
Int. No. 1267

Prime Sponsors:
Council Member Williams

Bill Title:
A Local Law in relation to requiring the commissioner of finance to study and make recommendations relating to the feasibility of implementing a lifetime income tax exemption.

Submitted by:
Council Member Williams

Justification:
New York ranks among the top five states for residents paying the most in federal and state taxes on their lifetime earnings, with New York coming in fourth. With New Yorkers burning $748,199 on average in lifetime tax payments, including a staggering $327,636 in taxes on their earnings, $329,353 on property, $71,039 on personal spending and $20,171 on cars. Nationally, Americans on average pay $524,625 in taxes over the course of their lifetime, or roughly 34.1% of their total earnings.
With this context in mind, the New York City Department of Finance (DOF) should conduct a study and pilot program to exempt the first $100,000 a resident earns in their lifetime to allow them an opportunity to invest those funds early in their education, and quality of life. This study should take place over five years and study the economic impact this tax exemption would have on the ability for low-income young adults to build wealth.
