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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro. No: 
497

Committee:
Finance 


Title:
A Local Law to amend the administrative code of the city of New York, in relation to setting interest rates for overpayments of the general corporation tax and banking corporation tax. 



Sponsor:
Council Member Weprin, by request of the Mayor

Summary of Legislation: This bill amends the New York City Administrative Code 11-687 (5)(a),

which governs the general corporation tax and the banking corporation tax, including specifying the

minimum rate of interest paid on overpayments. Under current law, the City is required to pay a rate of interest no less than six percent on overpayments related to the general corporation tax and the banking corporation tax. The City should not be required to pay a fixed minimum rate of interest especially when prevailing interest rates are at historically low levels. Alternatively the City should link interest rates for overpayments to current market rates that  more accurately reflect the time value of money. 

Effective Date: This local law would take effect on July 1, 2003.


Fiscal Year in Which Full Fiscal Impact Anticipated: Fiscal 2004


Fiscal Impact Statement:
	
	Effective FY04
	FY Succeeding 

Effective FY05
	Full Fiscal 

Impact FY04

	Revenues (+)
	$Minimal
	$Minimal
	$Minimal                 

	Expense (-)
	$0
	$0
	$0

	Net
	$Minimal
	$Minimal
	$Minimal


Impact on Revenues: Since the City is generally timely in refunding overpayments, the impact of this legislation is anticipated to be minimal.
                                                    

Source of Funds To Cover Estimated Costs:

N/A
Source of Information:
 
New York City Council Finance Division
New York City Department of Finance
Estimate Prepared By:

Daniel Turriago, Principal Financial Analyst

Pablo Zangerle , Deputy Director Revenue

FIS History:



Intro. 497- will be considered by the Committee on June 5, 2003

