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SUBJECT:
Resolution calling upon the United States Congress to pass the Summer Jobs Stimulus Act of 2008.
..Body

..Body


On Wednesday, May 14, 2008, the City Council’s Committee on Youth Services, chaired by Council Member Lewis A. Fidler, will conduct a hearing to consider Proposed Resolution No. 1389-A.  A copy of the Proposed Resolution is attached.  


Background


The Summer Youth Employment Program (“SYEP”) provides young New Yorkers between the ages of 14 and 21 with employment and education experiences in a variety of entry level jobs.
  Through this program, young people work twenty-five hours a week for seven weeks and are paid the New York State minimum wage of $7.15 an hour.
  In addition to building one’s resume and earning money, there are several benefits related to youth employment.  Research has consistently shown that young people who work are less likely to engage in criminal acts and other risky activities.
  In addition, research has shown that “work experience gained during the high school years also has positive impacts on high school retention and college enrollment rates for black and disadvantaged youths.”
  Youth employment has also shown to have a positive impact on the local economy.  Research from Northeastern University has shown that “every $1 a youth earns has an accelerator effect of $3 on the local economy.”
  According to the Department of Youth and Community Development (“DYCD”), debit card transactions for 2007 SYEP participants totaled $35 million.
  

SYEP also aids in reducing the teen unemployment rate.  According to the Center for Labor Market Studies at Northeastern University, during 2007, only 35% of teens were employed in an average month, which is the lowest annual average employment rate for teenagers since World War II.
  In 2006, New York City ranked last among the 20 largest cities in the United States for teen employment rates.
  In many cases, the high unemployment rates are related to the fact that many young people are competing for entry level jobs with senior citizens, college graduates and immigrants --SYEP eliminates that competition


In the summer of 2007, over 92,000 applications were submitted for SYEP and 41,804 participants were able to enroll in the program.
  This year, despite its many benefits, SYEP has been slated for reduction in both State and City Fiscal Year (“FY”) 2009 budgets.  The City’s FY 2009 Executive budget shows a reduction of $8 million (5,600 slots) for SYEP.
  In addition, the State’s budget also reduces funding for SYEP by approximately $500,000 (430 slots).
  It should be noted that in FY 2008, approximately 93% of the SYEP budget came from City and State funding sources.
 
FY 2008 was not unlike prior years, federal funding for SYEP has “all but disappeared over the last decade.”
 This year, however, the Summer Jobs Stimulus Act of 2008 (S.2755) was introduced in the United States Senate and would authorize $1 billion for summer youth activities under the Workforce Investment Act.
  According to a press release by the bill’s prime sponsor, Senator Patty Murray, “these new dollars would be added to the existing WIA youth formula dollars that localities receive, allowing them to provide more desperately needed summer jobs.”

Proposed Resolution No. 1389-A


Proposed Resolution No. 1389-A would note that the Summer Youth Employment Program (“SYEP”) provides New Yorkers between the ages of 14 and 21 with summer employment and educational opportunities.  The Proposed Resolution would also note that according to the Department of Youth and Community Development (“DYCD”), SYEP “strives to emphasize real-world labor expectations, increase awareness of services offered by community-based organizations and provide opportunities for career instruction, financial literacy training, academic improvement and social growth.” 

Proposed Resolution No. 1389-A would point out that SYEP offers a variety of employment opportunities including clerical work, customer service, childcare, web design and community service through various organizations such as government agencies, hospitals, summer camps, non-profits, small businesses, law firms, museums, sports enterprises and retail organizations.  The Proposed Resolution would also point out that SYEP participants work twenty-five hours per week for seven weeks, earn the New York State minimum wage of $7.15 per hour and SYEP participants also take part in educational workshops that cover topics such as work readiness, financial literacy, career exploration, post-secondary education options and health education.  The Proposed Resolution would note that in 2007, a record-high number of young people- 93,750- submitted applications to participate in SYEP, but the amount of funding available only allowed 41,804 participants to enroll.

Proposed Resolution No. 1389-A would note that a total of $56.4 million was committed to SYEP in 2007, of which approximately 57% was City Tax Levy dollars, 36% was State dollars (Flexible Fund for Family Services) and 7% came from the Federal Workforce Investment Act (“WIA”).  The Proposed Resolution would further note that according to an article in City Limits, prior to the summer of 2000, SYEP was funded almost entirely with a dedicated federal funding stream that was eliminated with the enactment of WIA, which favored year-round employment programs for young people attending school.  The Proposed Resolution would point out that despite the increased funding allocated by the State and City, the loss of a dedicated federal funding stream has had a significant impact on SYEP’s ability to expand to meet the demand of young New Yorkers who seek this opportunity.  Proposed Resolution No. 1389-A would note that the Center for an Urban Future found that SYEP currently serves 20 percent fewer young people than it did in 1999 when funding was provided by the federal government.  

Proposed Resolution No. 1389-A would point out that in the winter of 2008, legislation was introduced in the United States Congress, which would provide a one time investment in summer employment for youth.  The Proposed Resolution would also point out that The Summer Jobs Stimulus Act of 2008 (S.2755) and a similar companion bill (H.R. 5444) authorizes one billion dollars for youth activities under WIA for the period of April 1, 2008 through December 31, 2008.   The Proposed Resolution would note that findings presented in the Summer Jobs Stimulus Act of 2008 describe the many benefits of summer youth employment, including helping to supplement the income of families living in poverty, providing work readiness skills and an introduction to the workforce and contributing to a reduction in criminal and high-risk behavior for youth.  

Proposed Resolution No. 1389-A would point out that summer youth employment can also help stimulate the local economy, as evidenced by the fact that researchers from Northeastern University found that every dollar a young person earns generates an additional $3 in economic activity for the local economy.  The Proposed Resolution would further point out that DYCD reports that 2007 SYEP participants withdrew cash from an automated teller machine (“ATM”) 245,097 times with an average transaction of $107 and used their ATM card to make 288,285 purchases, with an average transaction of $27.  

Finally, Proposed Resolution No. 1389-A would point out that recognizing the current U.S. and local economic conditions and the reduction of approximately $8 million for SYEP in the City’s fiscal year 2009 executive budget, as well as a reduction of $500,000 in State funds, the additional funding allocated through the Summer Jobs Stimulus Act of 2008 would assist the City with maintaining and expanding SYEP.  
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