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Fiscal Impact Statement
MM. No.:
Prec. Mayor’s Message 1209


Senate No. S05547


Assembly No. A

Committee:
State and Federal Legislation


Title: An act to amend the general city law, in relation to the lower Manhattan energy program; to amend the real property tax law in relation to a tax abatements for certain commercial properties in cities having a population of one million or more; and to amend the administrative code of the city of New York, in relation to the commercial rent or occupancy tax imposed on certain tenants of taxable premises located in lower Manhattan.

Sponsor: The Mayor 

Summary of Legislation:  SEQ CHAPTER \h \r 1The Commercial Revitalization Program for Lower Manhattan is a targeted program designed to encourage investment in older commercial buildings and to help bring about a more balanced economy in Lower Manhattan.  The benefits are generally limited to buildings constructed prior to 1975.  The program includes a real property tax abatement for owners who make certain improvements to leased space, a commercial rent tax abatement for tenants, an energy cost savings program for tenants and a property tax abatement for converting office buildings to residential use. The energy cost savings program is implemented through the utility tax. The program expired on March 31, 2001.

 SEQ CHAPTER \h \r 1This bill enables the City to extend the program in its current form but an important change is designed to focus tax relief on the area most in need of benefits.  The World Trade Center has been a particular success story and is no longer in need of the program’s help.  Although covered under the current program, it would be excluded from the extended program.  The program may be extended by local law until March 31, 2004.

Effective Date:
This legislation would take effect immediately upon enactment, retroactive to March 31, 2001.

Fiscal Year in Which Full Fiscal Impact Anticipated: Fiscal 2002


Fiscal Impact Statement:

Effective  FY02
FY Succeeding 

Effective FY 03
Full Fiscal 

Impact FY 02

Revenues (+)
($8,000,000)
($19,000,000)
($8,000,000)

Expenditures(-)
$0
$0
$0

Net
($8.000.000)
($19,000,000)
(8,000,000)

Impact on Revenues:
 SEQ CHAPTER \h \r 1The extension of the program would cost $8 million in Fiscal 2002: $2.3 million of property tax abatements, $4.0 million in foregone commercial rent taxes, and $1.7 million in energy savings.  The total cost of the program rises to $19 million in Fiscal 2003.
Impact on Expenditures: 
There would be no impact on expenditures as a result of this legislation.
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