                                                                 Staff: 

Tanisha Edwards, Chief Counsel
                                     Rebecca Chasan, Assistant Counsel



Emre Edev, Unit Head




Kate Seely-Kirk, Senior Financial Analyst 




Sarah Gastelum, Legislative Financial Analyst



Jia Feng, Legislative Assistant
[image: image1.png]



 

 

 

 

 

THE NEW YORK CITY COUNCIL
LATONIA MCKINNEY, DIRECTOR, FINANCE DIVISION

COMMITTEE ON FINANCE
JULISSA FERRERAS. CHAIR

February 12, 2015
PRECONSIDERED INT.
By: Council Members Ferreras
 

TITLE:
To amend the administrative code of the city of New York, in relation to the sale of tax liens.

A. BACKGROUND

A lien is a legal claim against real property for unpaid property taxes, water, sewer or other property charges, as well as the interest due on these taxes and charges.
  When outstanding amounts have been delinquent for a legally specified period of time, and the City has mailed notice to the property owner, the City of New York is allowed to sell the lien(s) to an authorized third party, who becomes the “tax lien purchaser.”
 The new tax lien purchaser then has the authority to collect the money that was previously owed to the City, plus other fees and interest.
 The City Council first authorized the Commissioner of Finance to sell tax liens in 1996, and has subsequently extended this authority several times.

Most recently, the Council adopted Local Law 14 of 2015 on January 22, 2015, which amended the Administrative Code to extend the authority of the Commissioner of Finance to sell tax liens until December 31, 2016.  The provisions of the law are intended to ensure that the tax lien sale is fair, efficient, and effective. To that end, in addition to several other consumer protections, the legislation created a temporary taskforce to consider administrative and legislative changes that would: 

· Minimize non-payment of charges that are subject to the lien sale, including increasing awareness of, and participation in, tax benefit programs;

· Maximize the collection of debt owed to the City; 

· Redefine the type of debt that is eligible for the lien sale; and

· Any other matter that the task force deems relevant to the fair, efficient, and effective implementation of the tax lien sale process.

The taskforce will consist of ten members, five of whom will be appointed by the Speaker of the City Council and five of whom will represent the Administration.
 Under current law, appointments to the taskforce must be made within sixty days of the effective date of Local Law 14 or 2015 (by April 6, 2015). The taskforce must hold its initial meeting by September 1, 2015 and issue a report to the Mayor and the Speaker by September 1, 2016 detailing its findings and recommendations.
B. PRECONSIDERED INTRO.
This Preconsidered Intro. would amend Local Law 14 of 2015 to extend the time the Speaker and the Mayor have to make their appointments to the temporary taskforce to August 1, 2015. In addition, the legislation would remove the restriction on the Speaker that her appointees be Council Members and permit her to appoint any employee of the Council.
The Committee on Finance will consider the Preconsidered Intro. on February 12, 2015 and, upon successful vote by the Committee, the legislation will be submitted to the full Council for a vote on the same day.
Preconsidered Int. No.
 

By Council Member Ferreras
 

 

A Local Law to amend the administrative code of the city of New York, in relation to the sale of tax liens.
 

 

Be it enacted by the Council as follows:
 

Section 1.  Subdivision b of section 11-356 of the administrative code of the city of New York is amended to read as follows:
b. The task force shall consist of ten members, as follows: the commissioner of environmental protection or his or her designee, the director of management and budget or his or her designee, the commissioner of housing preservation and development or his or her designee, the commissioner of finance or his or her designee, one member appointed by the mayor and five [council] members appointed by the speaker of the council.  Any [council] member appointed by the speaker of the council may name a designee, provided that such designee shall be an employee of the council. Members shall serve without compensation. The members of the task force shall be appointed [within sixty days of the effective date of the local law that added this section] no later than August first, two thousand fifteen. The chairperson shall be elected from among the members. Any vacancy shall be filled in the same manner as the original appointment for the remainder of the unexpired term. The director of management and budget, and the commissioners of finance, environmental protection, and housing preservation and development may provide staff to assist the task force in the execution of its duties pursuant to this section.  Members of the task force shall serve until the opening paragraph of subdivision b of section 11-319 of this chapter authorizes the commissioner of finance to conduct a sale or sales of tax liens after December thirty-first, two thousand sixteen, or the task force submits a report to the mayor and the council pursuant to subdivision d of this section, whichever is sooner, after which time such temporary task force shall cease to exist.
           § 2. This local law shall take effect on the same date as a local law of the city of New York for the year 2015 amending the administrative code of the city of New York relating to the sale of tax liens, as proposed in introduction number 612, takes effect.
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� See generally, NYC Administrative Code, Title 11, Chapter 3.


� See NYC Administrative Code § 11-332.


� See id.


� See Local Law 26 of 1996, Local Law 98 of 1997, Local Law 26 of 2001, Local Law 2 of 2006, Local Law 68 of 2007, and Local Law 15 of 2011.


� The Administration’s representatives will be: 1) the Mayor’s appointee; 2) the Commissioner of the Department of Environmental Protection or her designee; 3) the Director of the Office of Management and Budget or his designee; 4) the Commissioner of the Department of Finance or his designee; and 5) the Commissioner of the Department of Housing Preservation and Development or her designee. 
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