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	The Council of the City of New York

Finance Division

James Caras, Acting Director

Fiscal Impact Statement
Proposed Intro. No: 168-A


Committee:
  Environmental Protection

                          Transportation



	Title: A Local Law to amend the administrative code of the city of New York, in relation to the use of ultra low sulfur diesel fuel and the best available technology for reducing the emission of pollutants by diesel fuel-powered ferries owned or operated by the city of New York.


	Sponsors:
Council Members Gerson, Yassky, Avella, Brewer, Fidler, Gentile, James, Koppell, Mark-Viverito, Martinez, McMahon, Monserrate, Nelson, Recchia Jr., Sanders Jr., Weprin, Felder, Foster, Liu, Jackson, de Blasio, White, Jr., Gennaro, Eugene, and Vallone, Jr.  

	Summary of Legislation: This legislation would amend title 19 of the administrative code of the City of New York by adding a new section 19-307 for the use of ultra low sulfur diesel fuel and best available technology for city ferries.  This new section provides a July 1, 2008, deadline in which all diesel fuel-powered city ferries shall be powered by ultra low sulfur diesel fuel; various deadlines for engine upgrades to reduce the emissions of pollutants; and a proposed schedule by the Department of Transportation’s (DOT) Commissioner with provisions for changes to the schedule for retrofits on the exhaust system by July 1, 2009, to reduce the emissions of pollutants.  Newly purchased or first-time operated diesel fuel-powered city ferries purchased or operated after the effective date of this section shall meet the then current United States Environmental Protection Agency’s (EPA) air quality standards provided that such standards shall be at least as stringent as the United States EPA’s Tier 2 air quality standards for marine engines. 
In addition, this legislation sets standards for ferry upgrades and retirement, how best available technology determinations are decided and published for each class of city ferry, and that each determined best available technology should be given at least seven years before replacing that utilized technology.  However this legislation would exclude purchases that are emergency procurements pursuant to section 315 of the Charter or where federal or state funding precludes the city from imposing the requirements of this legislation.  Also if DOT’s Commissioner, along with the consensus of the Department of Environmental Protection Commissioner, makes a written finding that there is not sufficient ultra low sulfur diesel fuel available to meet the requirements of set forth in the legislation or is not technical or operationally feasible then the requirements set forth in the legislation shall not apply, and the requirements set forth in the legislation shall not apply if the Commissioner finds there is an inability to obtain or maintain the best available technology for emissions reductions.  
On or before October 1, 2009 and every succeeding October 1 thereafter, the Mayor shall submit to the Comptroller and the Council a report regarding the use of ultra low sulfur diesel fuel and the best available technology for reducing the emission of pollutants and such other authorized technology.


	Effective Date: This local law shall take effect in 90 days, except that the DOT Commissioner shall take all necessary actions, to implement this local law on or before such effective date. 



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2009


	Fiscal Impact Statement:
Effective FY09
FY Succeeding

Effective FY10

Full Fiscal

Impact FY09
Revenues 

$0

$0

$0

Expenditures 

($3,849,400)
($249,400)
($3,849,400)
Net

($3,849,400)

($249,400)

($3,849,400)



	Impact on Revenues:  There would be no impact on revenues due to the enactment of this legislation.



	Impact on Expenditures:  It is estimated that the total costs for the implementation of this bill in Fiscal 2009 would be approximately $15.4 million of which $3.8 million would be city tax-levy funds. Because of its dredging efforts in the City and its need to do some environmental mitigation work in return, the Port Authority has agreed with the Department of Transportation to fund a significant portion of the costs associated with the implementation of this legislation, thereby reducing the City’s costs from $15.4 million to $3.8 million. In addition, because of the price difference per gallon for low sulfur diesel and ultralow sulfur diesel for the succeeding years, using current market price for fuel, the estimated impact on city’s expenditures would be approximately $249,400. 


	Source of Funds To Cover Estimated Costs:
  Not applicable



	Source of Information:   City Council Finance Division 

                                                NYC Department of Transportation


	Estimate Prepared By:      Shadawn Smith, Legislative Financial Analyst

                                                Chima Obichere, Legislative Financial Analyst

                                                Veronica McNeil, Assistant Director



	History: The legislation was introduced and referred to the Environmental Protection Committee and the Transportation Committee on March 1, 2006.  The Environmental Protection Committee’s hearing was held on December 17, 2007.  The legislation was laid over and will be reconsidered on February 13, 2008.

	Date Submitted to Council:   March 1, 2006
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