MEMORANDUM IN SUPPORT

TITLE:     A LOCAL LAW in relation to extension of the due date for payment of the installment of real property tax that is ordinarily due and payable on January 1, 2013 for real property determined to be damaged and unsafe to enter or occupy as a result of the severe storm that occurred on October twenty-ninth and thirtieth, two thousand twelve
SUMMARY OF PROVISIONS:
Section 1 of this bill provides a one time extension of the due date for the payment of real property taxes for “eligible real property” as defined in section 2 of the bill. Section 1 extends the due date for the real property tax installment that is ordinarily due and payable on January 1, 2013 pursuant to section 1519-a of the New York City Charter to April 1, 2013 for such “eligible real property”. For any such “eligible real property”, the installment may be paid without interest if paid in full by April 1, 2013. If such installment is not paid in full by April 1, 2013, interest will be imposed from April 1, 2013 to the date of payment on any unpaid amount. No additional grace period beyond April 1, 2013 is granted by this bill. 
Section 2 of this bill defines “eligible real property” to mean any tax lot that, as of January 5, 2012, the taxable status date for assessment of real property for fiscal year 2013, contained class one or class two real property, on which any building has been designated, as described in section 3 of the bill, by the Department of Buildings (“DOB”). 

Section 3 provides that a building has been designated by DOB if, after inspection, during the period between November 1, 2012 and November 30, 2012, DOB has determined either (a) that a building on the tax lot was seriously damaged and is unsafe to enter or occupy or was completely demolished as a result of the effects of the storm commonly known as Hurricane Sandy (“Hurricane Sandy”) and such determination has been indicated by a notation on DOB records and/or by the posting of a red placard warning on the building; or (b) that a building on the tax lot requires repairs or has a restricted area, and such determination has been indicated on DOB records and/or by the posting of a yellow sticker on the building, and, during the period beginning December 1, 2012 and ending December 28, 2012, DOB determined the building to be seriously damaged and unsafe to enter or occupy or completely demolished as a result of the effects of Hurricane Sandy, and such determination has been indicated by a notation on DOB records and/or by the posting of a red placard warning on the building.  

Section 4  would make this bill take effect immediately.

REASONS FOR SUPPORT:
Beginning on October 29, 2012, and continuing thereafter, Hurricane Sandy caused severe storm surge in areas of New York City.  The DOB has inspected the structural stability of buildings affected by the hurricane and tagged with a red placard and/or indicated on its records, those buildings that it determined to be seriously damaged and unsafe to enter or occupy or completely demolished as a result of the effects of the hurricane, and in some cases tagged with a yellow sticker and/or indicated on its records, those buildings it determined to require repairs or to have a restricted area, that it then subsequently tagged with a red placard and/or indicated on its records that the building is seriously damaged and unsafe to enter or occupy or completely demolished.  Ordinarily, under New York City Administrative Code §11-224.1, the installment of real property taxes that becomes due on January 1, 2013 may be paid without interest if paid in full no later than January 15, 2013 for real property with an assessed valuation no greater than $250,000, and if paid in full no later than January 2, 2013 for real property with an assessed valuation greater than $250,000.  In order to assist owners of tax lots on which there is a building that the DOB determined to be seriously damaged and unsafe to enter or occupy or completely demolished as a result of the effects of Hurricane Sandy, this bill provides for such tax lots a one-time extension of the due date for payment of the real property tax installment that is ordinarily due on January 1, 2013, such that the real property tax installment that originally would have been due on January 1, 2013 on the affected parcels may be paid in full without interest no later than April 1, 2013.
Accordingly, the Mayor urges the earliest possible favorable consideration of this legislation.

Respectfully submitted,









Patrick A. Wehle
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