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	The Council of the City of New York

Finance Division

Michael Keogh, Director

Fiscal Impact Statement
Intro. No: 81-A


Committee:
Consumer Affairs



	Title: A Local Law to amend the administrative code of the city of New York, in relation to the consumer bill of rights regarding tax preparers.

	Sponsors:
Council Members Gioia, Comrie, The Speaker (Council Member Quinn), Fidler, Foster, Gentile, Martinez, Nelson, Weprin, and Liu



	Summary of Legislation: This legislation would amend subdivisions a and b of section 20-740 of the administrative code of the City of New York, Consumer Bill of Rights regarding Tax Preparers to better inform taxpayers of their rights and alternatives as well as ensure that tax preparers are adequately representing customer options.  These amendments include requiring that a consumer has the right upon request to receive a written list of the tax preparer’s offered refund and tax preparation services, a written estimate of the total cost of such refund and tax preparation services (including filing fees, interest rates, Refund Anticipation Loan processing fees, and other related fees), an interest rate estimation for a Refund Anticipation Loan, and a written estimate of the period of time a consumer can reasonably expect to wait for his or her tax refund.  In addition, the Department of Consumer Affairs would provide to any taxpayer or business who requests it a copy of the consumer bill of rights. Tax preparers would be responsible for obtaining and reproducing the consumer bill of rights regarding tax preparers as well as providing it to the consumer prior to any discussions. They would also verbally direct consumers to the Consumer Bill of Rights and answer all questions posed by a consumer about its contents. 

This legislation does not create any new violations regarding the consumer bill of rights.



	Effective Date: This local law shall take effect 60 days after its enactment. However, the Commissioner of Consumer Affairs may take any actions necessary prior to such effective date for the implementation of this local law including, but not limited to, establishing guidelines and promulgating rules.



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2008

	Fiscal Impact Statement:
Effective FY07

FY Succeeding

Effective FY07

Full Fiscal

Impact FY08

Revenues 

$0

$0

$0

Expenditures 

$0

$0

$0

Net

$0

$0

$0



	Impact on Revenues:  There would be no impact on revenues resulting from the enactment of this legislation.



	Impact on Expenditures:  There would be no impact on expenditures resulting from the enactment of this legislation.



	Source of Funds To Cover Estimated Costs:
  Not applicable



	Source of Information:
City Council Finance Division 

                                                

	Estimate Prepared By:     Shadawn Smith, Legislative Financial Analyst

                                                Latonia McKinney, Assistant Director



	History:

            Introduced and referred to the Committee on Consumer Affairs on February 15,

2006. Hearing held on January 26, 2007 and laid over by Committee. To be

2007. To be considered by the Committee on February 28, 2007.

	Date Submitted to Council: February 15, 2006
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