[image: image1.png]Appendix A
AGREEMENT
THIS AGREEMENT dated as of the 27" day of October, 2005, by and between the

Mayor of The City of New York (the “Mayor”) and the Council of The City of New York (the

“Council”).

WHEREAS, Local Law No. 73 (Intro. No. 665) authorizes this agreement to set forth the
terms and procedures pursuant to which The City-ef-New York (the “City”) may direct the use

and expenditure of payments in lieu of taxes (“PILOTS"), as defined herein; and

'WHEREAS, the Mayor and the Council desire to effect the purposes of Local Law 73 in

‘amanner that furthers the economic development of the City;
NOW, THEREFORE, the parties hereto agree as follows:

1. PILOTs that have not been remitted to the general fund may only be spent

pursuant to this Agreement.

2. For purposes of this Agreement, “PILOTs” shall mean all payments that are due
pursuant to actions of the New York City Industrial Development Agency or the New York City
Economic Development Corporation or any City agency with respect to any project when such
‘payments are made in lieu of real property taxes or other taxes which would have been levied by

or on behalf of the City if the project were not thereby exempted from the payment of such taxes.




[image: image2.png]3. Pursuant to Paragraph 1 of this Agreement, PILOTS that are not remitted to the general
fund may be expended only in the manner described in the attached Exhibit 1, for the purposes
and the projects, or on the items, listed on the Exhibit 1, as amended from time to time pursuant

to paragraph 4 below.

4. Whenever PILOTs are proposed to be spent pursuant to this Agreement for
purposes, projects o items not previously authorized by this Agreement or amendments are
proposed to purposes, projects or items previously authorized by this Agreement, a proposal will
be made to amend Exhibit 1 of this Agreement. Such proposal shall include a description of the
proposed purposes, projects or items or amendments to previously authorized purposes, projects
or items. Upon the resolution of the Council and approval of the Mayor, Exhibit 1 shall be
amended o reflect the addition or amendment of such purposes, projects or items, and this
Agreement shall be deemed amended to include such purposes, projects or items as added or

amended.

5. Pursuant to Local Law 73, commencing on January 1, 2006, and cach quarter
thereafter, the Mayor, or such person as the Mayor shall designate, shall issue a quarterly report
to the Council, setting forth for each PILOT the amount of and entity making the PILOT, the
difference between the amount of the real property or other tax that would have been duc but for

the exemption and such PILOT, and the manner in which such PILOT is collected, held and

expended.
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[image: image3.png]6. This Agreement shall become cffective upon its execution by the Mayor and upon

the adoption by the Council of a resolution approving this Agreement.

Mayor

Approved by the City Council by Resolution _
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1. Hudson Yards Infrastructure Project: Pursuant to Preconsidered Res. No. 760 adopted by
the Council on January 19, 2005 (“Resolution No. 760"), PILOTs paid on account of
development in the Hudson Yards Redevelopment Area may be spent on Hudson Yards
infrastructure projects as defined in Resolution No. 760, and the related costs of the Hudson
Yards Infrastructure Corporation (“HYIC”) and the Hudson Yards Development Corporation.
Such expenditure of PILOTS shall include the assignment, including the assignment and sale of
the contract right to receive the payments of PILOTS, to a trustee to repay bonds issued by HYIC

to fund Hudson Yards infrastructure projects.

2. New York City Economic Development Corporation: PILOTS collected by the PILOT
Trustee, as defined in and pursuant to the Memorandum of Understanding (“MOU”) dated as of
the 1% day of July 1992 by and among the New York City Industrial Development Agency, New
York City Economic Development Corporation (“EDC”), the New York City Office of
Management and Budget, and the New York City Department of Finance, may be spent by EDC
in accordance with the MOU, (i) in an annual amount that shall not exceed $5,000,000, for the
operations of EDC pursuant to the City’s economic development and maritime contracts with
EDC, (if) in an annual amount that shall not exceed $700,000, for the In-Place Industrial Parks
(IPIP) program, and-iii) in an annual amount that shall not exceed $300,000, for the Mid-Town
Community Courthouse. Any amounts paid to EDC pursuant to this Paragraph 2 that remain

unspent as of the end of a fiscal year shall be paid by EDC to the General Fund of the City.
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