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The Council of the City of New York

Finance Division

Preston Niblack, Director

Fiscal Impact Statement
Preconsidered SLR No: S.8152 &  A.11497

Committee:
State and Federal Legislation


Title:
An Act to amend the tax law, the administrative code of the City of New York, chapter 877 of the laws of 1975, chapter 880 of the laws of 1975, chapter 884 of the laws of 1975 and chapter 882 of the laws of 1977, all relating to the imposition of certain taxes   in the City of New York, in relation to postponing the expiration of certain tax rates and taxes in the City of New York



Sponsor:
Council Member Baez
Summary of provisions: Sections 1 and 17 of this legislation would amend Section 1212-A(a)(3) of the Tax Law and Section 11-2040(a) of the Administrative Code, relating to the City’s 4 percent sales tax on credit rating and credit reporting services.  This tax is set to expire on December 31, 2008.  This bill would allow the tax to continue in effect until December 31, 2011.
Sections 2 and 4 through 7 of the bill amend Sections 1301(a) and 1304 of the Tax Law, which are part of the enabling act for the New York City personal income tax. Section 1301(a) contains a sunset provision that calls for the basic rates of the personal income tax to drop by more than 50 percent beginning in 2009. Under Sections 2 and 4 through 7 of the legislation, the rate tables contained in Section 1304(a) and (h) of the Tax Law, which specify maximum rates of 3.2 percent and 1.48, respectively, would be continued. The rates contained in Section 1304(a) were the rates in effect in 2001 and 2002 and from 2006 through 2008 and would be in effect from 2009 through 2011. Under this bill, the rates contained in Section 1304(b) would take effect in 2012.
  Section 1301(a) also provides for the termination at the end of 2008 of the City minimum personal income tax, currently imposed at the rate of 2.85 percent. The bill postpones this sunset dates until the end of 2011. 

Sections 10 through 13 of the bill amend Section 11-1701 of the Administrative Code, which imposes the resident personal income tax, to mirror amendments to the Tax Law. Section 14 of the bill conforms the rates contained in Section 111701(b) of the Administrative Code to those authorized by Section 1304(b) of the Tax Law. 

Section 3 of the bill amends the minimum personal income tax provided for in Section 1301-A of the Tax Law. The currently authorized rate of the minimum income tax is 2.85 percent, but that rate is scheduled to fall to 2.5 percent beginning in 2009. The amendment continues the current rate until the end of 2011.  Section 15 of the bill makes a conforming amendment to Section 11-1702 of the Administrative Code.

Section 8 of the bill amends Section 1304-B of the Tax Law, which authorizes an additional personal income tax at a rate of 14 percent of the taxes imposed under Section 1304 of the Tax Law until the end of 2008.
  The amendment would authorize the imposition of the tax for taxable years beginning in 2009 through 2011. The amendment also provides authority to reduce the additional tax by local law for taxable years beginning in 2009 through 2011. Section 16 of the bill amends Section 11-1704.1 of the Administrative Code to continue to impose the additional tax at the rate of 14 percent. 

Section 18 of this legislation would amend Chapter 877 of the Laws of 1975, which is related to the New York City cigarette tax.  Currently, the cigarette tax is 75 cents for each 10 cigarettes.  This rate is scheduled to decrease to 2 cents for each 10 cigarettes after 2008.  This bill would simply allow the current rate to continue until the end of 2011.

Section 19 of this legislation would amend Chapter 880 of the Laws of 1975, which relates to a 4 percent City sales tax on certain personal services such as beauty, barbering, manicuring and health salon services.  This tax is due to expire at the end of 2008.  This bill would simply postpone the expiration date until the end of 2011.

Lastly, Sections 22, 21 and 9 of the legislation would amend Chapter 884 of the Laws of 1975, Chapter 882 of the Laws of 1977 and Section 11-604 (1)(E) of the Administrative Code,  relating to the City’s general corporation tax.  The current tax rates are 8.85 percent on income, 1.5 mills on business and investment capital, and a $300 minimum tax.  On January 1, 2009, these rates are scheduled to decrease to 6.7 percent, 1 mill, and $25, respectively.  This bill would allow the current rates to continue until December 31, 2011.

Effective Date: This act will become effective immediately.

Fiscal Year In Which  Fiscal Impact Anticipated: This legislation will not have any fiscal impact on City revenues. 
Fiscal Impact Statement:
	
	Effective FY09
	Impact in FY10

	Revenues (+)
	-0-
	-0-

	Expenditures (-)
	-0-
	-0-

	Net
	-0-
	-0-


Impact on Revenues: There will not be any revenue impact from this legislation since it is already included in the Financial Plan. 

Impact on Expenditures:  There is no impact on expenditures.

Source of Funds To Cover Estimated Costs:
 Not Applicable

Source of Information:
                                   New York City Council, Finance Division

Estimate Prepared By:                             
           Paul Sturm, Legislative Financial Analyst







           Raymond Majewski, Chief Economist/Special Advisor

                                                                                                        Pablo Zangerle, Deputy Director

                                                                                   City Council Finance Division
Date Submitted to Council:             
          June 12, 2008.

� The rates that were in effect from 2003 through 2005 are set forth in Tax Law section1304-D and contain two additional tax brackets which were allowed to sunset in 2006.


� . For taxable years beginning in 2003 through 2005, this additional tax was suspended pursuant to 1304-D of the Tax Law.
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