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Preconsidered Res. No. 938:	By Council Member Brannan

Title:	Resolution to approve a budget modification (MN-6) pursuant to section 107(e) of the Charter of the City of New York 

Preconsidered Res. No. 939:	By Council Member Brannan

Title:	Resolution approving an exemption from real property taxes for property located at Block 5872, Lot 68, Brooklyn, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0303-2025) (345 Ovington)


Preconsidered Res. No. 941:	By Council Member Brannan

Title:	Resolution approving an exemption from real property taxes for property located at Block 345, Lot 48, Manhattan, pursuant to Section 125(1)(a-3) of the Private Housing Finance Law (Preconsidered LU No. 0305-2025) (Pueblo Nuevo)

Preconsidered Res. No. 940:	By Council Member Brannan

Title:	Resolution approving an exemption from real property taxes for property located at Block 934, Lot 15, Manhattan, pursuant to Section 125(1)(a-3) of the Private Housing Finance Law (Preconsidered LU No. 0304-2025) (Renwick Apartments)

Preconsidered Res. No. 942:	By Council Member Brannan

Title:	Resolution approving an exemption from real property taxes for property located at Block 1717, Lot 33, Manhattan, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0306-2025) (Victory One)

Preconsidered Res. No. 943:	By Council Member Brannan

Title:	Resolution approving an exemption from real property taxes for property located at Block 8341, Lots 100, 113, 118, 120, 121, 125, and 135, Brooklyn, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0307-2025) (Sandy Bergen)

Preconsidered Res. No. 944:	By Council Member Brannan

Title:	Resolution approving an exemption from real property taxes for property located at Block 1859, Lot 37; Block 1861 Lots 20, 21, and 121; Block 1880, Lot 27 Manhattan, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0308-2025) (Morningside III)


Preconsidered Res. No. 945:	By Council Member Brannan

Title:	Resolution approving an exemption from real property taxes for property located at Block 9813, Lot 5, Queens, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0309-2025) (TSINY 88-49 163rd Street)

Preconsidered Res. No. 946:	By Council Member Brannan

Title:	Resolution approving an exemption from real property taxes for property located at Block 435, Lot 56; Block 1842, Lot 62; Block 1843, Lots 1 and 22; Block 1877, Lots 35 and 36, Manhattan, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0310-2025) (Rosewood Portfolio)

Preconsidered Res. No. 947:	By Council Member Brannan

Title:	Resolution approving an exemption from real property taxes for property located at Block 811, Lot 1, Queens, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0311-2025) (Vesta Steinway)

Preconsidered Res. No. 948:	By Council Member Brannan

Title:	Resolution approving an exemption from real property taxes for property located at Block 2983, Lots 30 and 34, Bronx, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0312-2025) (Crotona VI)

Preconsidered Res. No. 949:	By Council Member Brannan

Title:	Resolution approving an exemption from real property taxes for property located at Block 2983, Lots 30 and 34, Bronx, pursuant to Section 125(1)(a-3) of the Private Housing Finance Law (Preconsidered LU No. 0312-2025) (Crotona VI)


I. INTRODUCTION
On June 11, 2025, the Committee on Finance (Committee), chaired by Council Member Justin Brannan, considered and voted on the following legislation:

· Preconsidered Res. No. 0938, a resolution to approve a budget modification (MN-6) pursuant to section 107(e) of the Charter of the City of New York;
· Preconsidered Res. No. 941, a resolution to approve an exemption from real property taxes for property located at Block 345, Lot 48, Manhattan, pursuant to Section 125(1)(a-3) of the Private Housing Finance Law (Preconsidered LU No. 0305-2025) (Pueblo Nuevo);
· Preconsidered Res. No. 939, a resolution to approve an exemption from real property taxes for property located at Block 5872, Lot 68, Brooklyn, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0303-2025) (345 Ovington); 
· Preconsidered Res. No. 940, a resolution to approve an exemption from real property taxes for property located at Block 934, Lot 15, Manhattan, pursuant to Section 125(1)(a-3) of the Private Housing Finance Law (Preconsidered LU No. 0304-2025) (Renwick Apartments)
· Preconsidered Res. No. 942, a resolution to approve an exemption from real property taxes for property located at Block 1717, Lot 33, Manhattan, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0306-2025) (Victory One); 
· Preconsidered Res. No. 943, a resolution to approve an exemption from real property taxes for property located at Block 8341, Lots 100, 113, 118, 120, 121, 125, and Lot 135, Brooklyn, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0307-2025) (Sandy Bergen); 
· Preconsidered Res. No. 944, a resolution to approve an exemption from real property taxes for property located at Block 1859, Lot 37; Block 1861, Lots 20, 21, and 121; Block 1880, Lot 27, Manhattan, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0308-2025) (Morningside III); 
· Preconsidered Res. No. 945, a resolution to approve an exemption from real property taxes for property located at Block 9813, Lot 5, Queens, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0309-2025) (TSINY. 88-49 163rd Street); 
· Preconsidered Res. No. 946, a resolution to approve an exemption from real property taxes for property located at Block 435, Lot 56; Block 1842, Lot 62; Block 1843, Lots 1 and 22; Block 1877, Lots 35 and 36, Manhattan, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0310-2025) (Rosewood Portfolio); 
· Preconsidered Res. No. 947, a resolution to approve an exemption from real property taxes for property located at Block 811, Lot 1, Queens, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0311-2025) (Vesta Steinway); 
· Preconsidered Res. No. 948, a resolution to approve an exemption from real property taxes for property located at Block 2983, Lots 30 and 34, Bronx, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0312-2025) (Crotona VI); and
· Preconsidered Res. No. 949, a resolution to approve an exemption from real property taxes for property located at Block 2983, Lots 30 and 34, Bronx, pursuant to Section 125(1)(a-3) of the Private Housing Finance Law (Preconsidered LU No. 0312-2025) (Crotona VI)

The committee passed all legislation by a vote of 15 in the affirmative and zero in the negative, with zero abstention. 

II. LEGISLATION
a. Budget Modification
Pre-considered Res. No. 0938-2025, to approve a budget modification pursuant to section 107(e) of the Charter of the City of New York
	
The Council annually adopts the City's budget covering expenditures pursuant to Section 254 of the Charter. On June 30, 2024, the Council adopted the expense budget for Fiscal 2025 (the "Fiscal 2025 Expense Budget"). Subsequently, the Mayor has submitted several budget modification proposals to modify the Fiscal 2025 budget. First, on December 3, 2024, the Mayor submitted to the Council MN-1 and a revenue estimate MN-2, which together proposed modifying the Fiscal 2025 Expense and Revenue Budgets in accordance with the November 2024 Financial Plan. Then on January 22, 2025, the Mayor submitted to the Council MN-3 and MN-4, which together would amend the Fiscal 2025 budget to reflect changes proposed in the January 2025 Financial Plan. All of these modifications have since been implemented.
Circumstances have now changed since the Fiscal 2025 Expense Budget was last modified. On May 1, 2025, the Mayor submitted to the Council MN-5, modifying the Fiscal 2025 Expense Budget. In addition, on that same day, the Mayor submitted to the Council a revenue estimate MN-6, related to the Fiscal 2025 Expense Budget. Together, these modifications reflect changes to the budget as proposed by the Mayor in his May 2025 Financial Plan.
Section 107(e) provides a mechanism for the Mayor and the Council to amend the Expense Budget and related revenue estimate to reflect changes in circumstances that occur after adoption of a budget. Section 107(e) permits the modification of the budget in order to create new units of appropriation, to appropriate new revenues from any source other than categorical federal, state and private funding, or to use previously unappropriated funds received from any source.  
This preconsidered resolution would approve the modifications to the Fiscal 2025 Expense Budget and related revenue estimate requested in the communication.
	This modification (MN-6) seeks to increase revenues in the net amount of $2.01 billion compared to the Fiscal 2025 January Plan. This represents an increase in City funds of approximately 2.4 percent.  
	MN-6 is the third revenue modification of Fiscal 2025 and it reflects changes since the January Plan which are outlined in the Fiscal 2026 Executive Financial Plan.
MN-6 recognizes $2.01 billion in increased revenues in Fiscal 2025. Tax revenues increased by $1,682.5 million since the January Plan. This is largely due to increases of $821 million from the personal income and pass-through entity taxes, $309 million from the unincorporated business tax, and $211 million from the real property tax. In addition, miscellaneous revenues increased by $303 million since the last revenue modification, including $147 million in additional fines and forfeitures revenues. Unrestricted aid increased by $6.1 million while the reserve for disallowances was reduced by $18.7 million which creates a positive revenue impact.
This modification (MN-6) uses the $2.01 billion in new revenues combined with $266 million reduction in Prior Year Payables, to pay for the following initiatives: Board of Election: Election funding, PS adjustment and poll work funding; Law Department: case specific needs and OTPS funding; Department of Education: indirect cost rate, due process cases and IESP support; Civilian Complaint Review Board: staffing needs; Fire Department: PS and OTPS adjustments and fire prevention staffing; Administration for Children’s Services: child care and foster care funding; Department of Social Services: administrative services, affordable housing services, cash, medical and rental assistance, DV emergency and Tier II shelters, HASA housing, information technology, language services, indirect cost rate adjustment, PS adjustment and SARA supportive housing; Department of Homeless Services: administrative services, end of line services, information technology, security prevailing wage and shelter costs; miscellaneous budget: judgments and claims; Department for the Aging: indirect cost rate adjustment; Department of Buildings: DOBNOW programming; Department of Health and Mental Hygiene: syringe redemption pilot; and Department of Parks and Recreation: fleet maintenance, log loader repair and WCS zoo contract. The revenue will also prepay $578.1 million of Fiscal 2026 expenses in Fiscal 2025.
The resolution would also direct the City Clerk to forward a certified copy thereof to the Mayor and the Comptroller so that the Mayor, the Comptroller and the City Clerk may certify the Fiscal 2025 Expense Budget as amended thereby as the budget for the remainder of the fiscal year.  The above-captioned resolution would take effect as of the date adopted. 
b. Real Property Tax Exemptions
Article V of the Private Housing Finance Law
Under section 125 (1)(a-3) of the Private Housing Finance Law (PHFL), the Council may grant an additional tax exemption for any project, other than a project by a mutual redevelopment company, that received a tax exemption pursuant to section 125 (1)(a) of the PHFL, upon the expiration of the tax exemption period. The additional tax exemption period may be for a term of forty years, or until such time as the project is no longer operated under the restrictions and for the purposes set forth in Article V of the PHFL, whichever is sooner. Unless otherwise approved by the Council, the amount of taxes paid by the redevelopment company during such additional exemption period shall not be less than the taxes payable by such company in accordance with the resolution for such redevelopment company that was approved by the Council and that was in effect immediately prior to the expiration of the initial tax exemption period. 
The Board of Estimate adopted a resolution that granted a tax exemption for Pueblo Nuevo on July 22, 1982, pursuant to Section 125(1)(a) of the PHFL. The exemption expires on December 12, 2023. 
The Board of Estimate adopted a resolution that granted a tax exemption for Renwick Apartments on May 26, 1977, pursuant to Section 125(1)(a) of the PHFL. The exemption expired on June 30, 2021. On May 11, 2023, the Council adopted Resolution No. 629, which authorized an additional exemption for Renwick Apartments. 
Pursuant to Section 125(1)(a-3), through the following resolutions, the Council would approve an additional tax exemption period for Pueblo Nuevo, Renwick Apartments, and Crotona VI respectively:
·  Preconsidered Res. No. 941, a resolution to approve an exemption from real property taxes for property located at Block 345, Lot 48, Manhattan, pursuant to Section 125(1)(a-3) of the Private Housing Finance Law (Preconsidered LU No. 0305-2025) (Pueblo Nuevo);
· Preconsidered Res. No. 940 approving an exemption from real property taxes for property located at Block 934, Lot 15, Manhattan, pursuant to Section 125(1)(a-3) of the Private Housing Finance Law (Preconsidered LU No. 0304-2025) (Renwick Apartments); and
· Preconsidered Res. No. 949, a resolution to approve an exemption from real property taxes for property located at Block 2983, Lots 30 and 34, Bronx, pursuant to Section 125(1)(a-3) of the Private Housing Finance Law (Preconsidered LU No. 0312-2025) (Crotona VI)

Article XI of the Private Housing Finance Law
Under section 577 of the Private Housing Finance Law (hereinafter “section 577”), the Council may exempt the real property in the project of a Housing Development Fund Company from local and municipal taxes including school taxes, other than assessments for local improvements, to the extent of all or part of the value of the property included in the completed project. The tax exemption shall operate and continue for such period as may be provided by such local legislative body, but in no event for a period of more than 40 years, commencing in each instance from the date on which the benefits of such exemption first became available and effective.[footnoteRef:2] [2:  Private Housing Finance Law § 577 (a).] 

In New York City, within 120 days following receipt of a written submission from the supervising agency (HPD) requesting a tax exemption pursuant for real property containing the project of a Housing Development Fund Company, the Council shall approve or disapprove by resolution the requested tax exemption. If the local legislative body fails to take such action within 120 days following receipt of such written submission from such supervising agency, then the tax exemption requested by the supervising agency shall be deemed approved.[footnoteRef:3] [3:  Id. at (d).] 

Pursuant to section 577, the Council would approve HPD’s written request for a tax exemption for 345 Ovington, Victory One, Sandy Bergen, Morningside III, TSINY 88-49 163rd Street, Rosewood Portfolio, Vesta Steinway, and Crotona VI:
· Preconsidered Res. No. 939, a resolution to approve an exemption from real property taxes for property located at Block 5872, Lot 68, Brooklyn, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0303-2025) (345 Ovington);
· Preconsidered Res. No. 942, a resolution to approve an exemption from real property taxes for property located at Block 1717, Lot 33, Manhattan, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0306-2025) (Victory One); 
· Preconsidered Res. No. 943, a resolution to approve an exemption from real property taxes for property located at Block 8341, Lots 100, 113, 118, 120, 121, 125, and Lot 135, Brooklyn, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0307-2025) (Sandy Bergen); 
· Preconsidered Res. No. 944, a resolution to approve an exemption from real property taxes for property located at Block 1859, Lot 37; Block 1861, Lots 20, 21, and 121; Block 1880, Lot 27, Manhattan, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0308-2025) (Morningside III); 
· Preconsidered Res. No. 945, a resolution to approve an exemption from real property taxes for property located at Block 9813, Lot 5, Queens, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0309-2025) (TSINY. 88-49 163rd Street); 
· Preconsidered Res. No. 946, a resolution to approve an exemption from real property taxes for property located at Block 435, Lot 56; Block 1842, Lot 62; Block 1843, Lots 1 and 22; Block 1877, Lots 35 and 36, Manhattan, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0310-2025) (Rosewood Portfolio); 
· Preconsidered Res. No. 947, a resolution to approve an exemption from real property taxes for property located at Block 811, Lot 1, Queens, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0311-2025) (Vesta Steinway); and
· Preconsidered Res. No. 948, a resolution to approve an exemption from real property taxes for property located at Block 2983, Lots 30 and 34, Bronx, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No. 0312-2025) (Crotona VI). 
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