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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, FINANCE DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INT. NO: 360-A

COMMITTEE: Consumer and Worker Protection

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to the payment of fees imposed in relation to the rental of residential real property.


	SPONSOR(S): Council Members Ossé, Abreu, Feliz, Hudson, Krishnan, Nurse, Marte, Hanif, Brooks-Powers, Cabán, Sanchez, Louis, Won, Gennaro, Bottcher, Powers, Gutiérrez, Holden, Salaam, Restler, Joseph, Avilés, De La Rosa, Stevens, Farías, Narcisse, Williams, Salamanca, Banks, Riley, Rivera, Ayala, Hanks and the Public Advocate (Mr. Williams) (in conjunction with the Brooklyn and Queens Borough Presidents)




SUMMARY OF LEGISLATION: The proposed bill Int. No. 360-A would prohibit real estate brokers from passing their fee onto tenants where the broker is exclusively representing the landlord’s interests. This would include brokers who publish listings with the landlord’s permission. Landlords or their agents would be required to disclose the fees that the tenant must pay in their listings and rental agreements. In addition, the legislation would require the Department of Consumer and Worker Protection (DCWP) to establish an outreach and education campaign to provide outreach to real estate brokers, tenants, prospective tenants and members of the public who are likely to be affected by this law. Any person who violates this bill would be subject to a civil penalty or civil action. 

EFFECTIVE DATE: This local law takes effect 180 days after it becomes law

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal Year 2026
FISCAL IMPACT STATEMENT:

	

	Effective FY25
	FY Succeeding Effective FY26
	Full Fiscal  Impact FY26

	Revenues
	$0
	$0
	$0

	Expenditures
	$0
	$500,000
	$500,000

	Net
	$0
	$500,000
	$500,000



IMPACT ON REVENUES: It is estimated that there would be no impact on revenues resulting from the enactment of this legislation. 

IMPACT ON EXPENDITURES: It is estimated that there would be an impact on expenditures resulting from the enactment of this legislation, as DCWP will require approximately $500,000 for the costs related to fulfilling the outreach and education requirements of this legislation in Fiscal 2026.  

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE OF INFORMATION:   New York City Council Finance Division
				Mayor’s Office of Legislative Affairs
		
ESTIMATE PREPARED BY:     Glenn Martelloni, Financial Analyst
				
ESTIMATE REVIEWED BY: 	Chima Obichere, Deputy Director 
Jonathan Rosenberg, Managing Deputy Director 
Michael Twomey, Counsel

LEGISLATIVE HISTORY: This legislation was introduced to the Council on February 28, 2024, as Proposed Int. No. 360, and was referred to the Committee on Consumer and Worker Protection (the Committee). A hearing on the legislation was held by the Committee on June 12, 2024, and the legislation was laid over. The legislation was subsequently amended and the amended version, Proposed Int. No. 360-A, will be considered by the Committee at a hearing on November 13, 2024.  Upon majority affirmative vote by the Committee, Proposed Int. No. 360-A will be submitted to the full Council for a vote on November 13, 2024.

DATE PREPARED: November 11, 2024
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