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          1  COMMITTEE ON ECONOMIC DEVELOPMENT

          2                 CHAIRPERSON O'DONOVAN: Good

          3  afternoon, everybody, and welcome to today's hearing

          4  by the Committee on Economic Development.

          5                 I am joined here by Council Member

          6  Fisher from Brooklyn, and Una Clarke from Brooklyn

          7  and Council Member Rodriguez from Brooklyn. Council

          8  Member White will be right up from Queens, and

          9  Council Member Carrion from the Bronx.

         10                 My name is Jerome O'Donovan, and I

         11  chair the City's Council on Economic Development

         12  Committee.

         13                 Today we will be conducting a hearing

         14  and vote on resolution No. 1039-A, a resolution

         15  calling upon the Public Service Commission to

         16  promptly review the CWA petition which alleges a

         17  violation of the PSC's March 21st, 1997 order,

         18  approving the merger of Bell Atlantic and NYNEX.

         19                 This resolution resulted from the

         20  Committee's oversight hearing conducted on October

         21  14th, 1999, whereby we heard testimony on the

         22  proposed Bell Atlantic movement of jobs out of New

         23  York City Metropolitan area.

         24                 The Committee heard from

         25  representatives of the Communication Workers of
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          2  America, CWA Local 100, representatives of New York

          3  Jobs with Justice, a community-based coalition group

          4  for workers rights on the potential loss of jobs at

          5  Bell Atlantic in the New York City area, and

          6  received a letter from Bell Atlantic.

          7                 The Committee heard that in March of

          8  this year Bell Atlantic announced the closing of two

          9  Accounting Department offices in New York City, one

         10  office in Manhattan, and one in Brooklyn, which

         11  performed Bell Atlantic's accounting function,

         12  including payroll and customer billing operations.

         13  And the relocation of these office operations to

         14  Pennsylvania and Massachusetts. The two offices

         15  employ 203 Bell Atlantic workers, members of the

         16  Communication Workers of America, CWA, who earned

         17  between $39,000 to $42,000 a year, plus benefits.

         18                 According to a study commissioned by

         19  CWA, the 70 percent of the workers were

         20  African-American women, 85 percent were persons of

         21  color, and 91 percent were 46 years of age or older.

         22                 As a result of the closing, these

         23  workers had been reassigned to other Bell Atlantic

         24  operations and 125 have taken early retirement

         25  packages.
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          2                 During the 1997 merger process of

          3  Bell Atlantic and NYNEX, the New York State Public

          4  Service Commission issued an order approving the

          5  merger with the condition that "existing major New

          6  York telephone of NYNEX functions shall not be

          7  relocated outside New York State.

          8                 The representatives of CWA indicated

          9  at the time of the Committee's hearing that they

         10  were preparing a file petition with PSC, charging

         11  that Bell Atlantic's relocation of these two offices

         12  violates the March 21, 1997 merger order.

         13                 The Committee has been informed that

         14  the petition was filed with the PSC on November

         15  10th, 1999. In seeking its relief, CWA requested

         16  that the PSC compel Bell Atlantic to comply with the

         17  March 21 order, merger order, or in the alternative

         18  issue an order for Bell Atlantic to show cause why

         19  it should not be sanctioned pursuant to Sections 24

         20  and 25 of the Public Service Law.

         21                 In response to the Committee's

         22  hearing, Council Member Quinn, who is here also, and

         23  myself, together with 32 other Council Members,

         24  submitted a letter on October 25th to Miss Deborah

         25  Renner, the Acting Secretary of the New York State
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          2  Public Service Commission, requesting that the PSC

          3  approve the petition submitted by CWA and to require

          4  Bell Atlantic to return all payroll and customer

          5  billing functions to New York City.

          6                 The resolution considered today would

          7  make such requests on behalf of the City Council.

          8                 At this time I would like to

          9  recognize Council Member Quinn of Manhattan, the

         10  prime sponsor of Resolution 1039-A, for her

         11  statement.

         12                 Council Member.

         13                 COUNCIL MEMBER QUINN: Thank you, Mr.

         14  Chair.

         15                 I just want to first and foremost

         16  thank the Chair of the Committee for, one, having

         17  held the hearing on this issue, and, two, being very

         18  supportive of the message that CWA is trying to send

         19  to the Public Service Commission, and also

         20  responding to this issue with the appropriate speed

         21  that is necessary because of the hearing dates, et

         22  cetera, and want to thank Todd and the other staff

         23  for being enormously helpful and very responsive.

         24  And I think the Committee passing this resolution as

         25  amended, and the Council passing this resolution as
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          2  amended, coupled with the fact that 39 members of

          3  the New York City Council signed a letter to the

          4  Public Service Commission urging that they rule in

          5  favor of the Communication Workers of America. Those

          6  two things together, I think will send a strong

          7  message about the Council's concern about job loss

          8  and support of these workers.

          9                 CHAIRPERSON O'DONOVAN: Thank you.

         10                 Council Member Carrion.

         11                 COUNCIL MEMBER CARRION: Mr. Chairman,

         12  I wanted to clarify that I had requested to be a

         13  sponsor as well, and I see my name doesn't appear

         14  here, so I just want to make sure for the record to

         15  be clear that I am fully in support of this

         16  resolution and congratulate my colleagues for the

         17  good work you have done.

         18                 Thank you.

         19                 CHAIRPERSON O'DONOVAN: Councilman

         20  White.

         21                 COUNCIL MEMBER WHITE: Yes, I, too,

         22  Mr. Chairman, would like to endorse this resolution

         23  and have my name affixed to the said document.

         24                 CHAIRPERSON O'DONOVAN: Absolutely.

         25                 Councilwoman Clarke.
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          2                 COUNCIL MEMBER CLARKE: Thank you, Mr.

          3  Chairman.

          4                 I missed the initial hearing but have

          5  been given a briefing on all of the details.

          6                 I want to congratulate my colleague,

          7  Council Member Quinn, she is always on point, and

          8  you for holding a hearing that quickly. I would like

          9  to have my name affixed as a prime sponsor, and to

         10  support all of the work that my colleagues have

         11  done.

         12                 CHAIRPERSON O'DONOVAN: Legal Counsel,

         13  you say you have a minor correction?

         14                 COUNSEL TO COMMITTEE: Just for the

         15  purposes of the record, a Committee report was

         16  prepared for today's hearing, because of the

         17  amendments to the resolution, an amended Committee

         18  report will be drafted and made part of the record.

         19                 CHAIRPERSON O'DONOVAN: All right.

         20                 COUNCIL MEMBER QUINN: Mr. Chair,

         21  before you vote I just want to again thank you and

         22  Todd. I can't say thank you enough. I just wanted to

         23  rudely and inappropriately interrupt to say thank

         24  you again.

         25                 CHAIRPERSON O'DONOVAN: Your rudeness
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          2  is accepted.

          3                 All right, so the resolution we will

          4  vote on. It is resolution number 1039-A, calling

          5  upon the Public Service Commission to promptly

          6  review the CWA petition which alleges a violation of

          7  the PSC's March 21, 1997 order approving the merger

          8  of Bell Atlantic and NYNEX.

          9                 Any further questions?

         10                 I call for the vote.

         11                 COUNCIL CLERK CHERRY: O'Donovan.

         12                 CHAIRPERSON O'DONOVAN: Aye.

         13                 COUNCIL CLERK CHERRY: Fisher.

         14                 COUNCIL MEMBER FISHER: Aye.

         15                 COUNCIL CLERK CHERRY: Clarke.

         16                 COUNCIL MEMBER CLARKE: Aye.

         17                 COUNCIL CLERK CHERRY: White.

         18                 COUNCIL MEMBER WHITE: Aye.

         19                 COUNCIL CLERK CHERRY: Carrion.

         20                 COUNCIL MEMBER CARRION: Aye.

         21                 COUNCIL CLERK CHERRY: Rodriguez.

         22                 COUNCIL MEMBER RODRIGUEZ: Aye.

         23                 CHAIRPERSON O'DONOVAN: We will leave

         24  the record open for Council Member DiBrienza, who is

         25  sick, and Councilman Golden who is on his way.
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          2                 COUNCIL CLERK CHERRY: The vote stands

          3  at six in the affirmative and is still open.

          4                 CHAIRPERSON O'DONOVAN: This hearing

          5  is adjourned.

          6                 Happy holidays, everybody.

          7                 (Hearing concluded at 2:05 p.m.)
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          1

          2              CERTIFICATION

          3

          4

          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )

          7

          8

          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter and Notary Public in and for the

         11  State of New York, do hereby certify that the

         12  foregoing is a true and accurate transcript of the

         13  within proceeding.

         14                 I further certify that I am not

         15  related to any of the parties to this action by

         16  blood or marriage, and that I am in no way

         17  interested in the outcome of this matter.

         18                 IN WITNESS WHEREOF, I have hereunto

         19  set my hand this 9th day of December 1999.

         20
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         23

         24

                                   ---------------------

         25                          CINDY MILLELOT, CSR.
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         13  audio tapes of this hearing.
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