MEMORANDUM IN SUPPORT

TITLE:     A LOCAL LAW to establish a temporary program to resolve outstanding penalties imposed by the environmental control board

SUMMARY OF PROVISIONS:
Section one of the bill would authorize the Commissioner of Finance to establish a temporary amnesty program, subject to an authorizing resolution by the Environmental Control Board (ECB), to resolve outstanding penalties imposed by the ECB. The program would be authorized to run for a 90-day period during the fiscal year that commences on July 1, 2015. This program would apply to two groups of respondents. First, respondents who are subject to default judgments of the ECB could resolve such judgments by paying the base penalty for the applicable violation without any accrued interest. Second, respondents who are subject to judgments that have been imposed after a hearing and finding of violation could resolve such judgments by payment of 75% of the imposed penalties without any accrued interest. Respondents seeking to resolve judgments that include an order to correct the underlying violation would be further required to correct within six months. Certain judgments that were the subject of a previous settlement agreement with the Department of Finance (DOF) or the Law Department would be excluded from the program, and a respondent who is the subject of a criminal investigation related to a judgment for resolution would be ineligible to participate. The Commissioner of Finance would be required to publicize the program to maximize public awareness and participation.

Section two would make the bill effective immediately. 

REASONS FOR SUPPORT:
The City is owed $1.5 billion dollars in unpaid, ECB-adjudicated debt. The amnesty authorized by this legislation will give individuals and companies with outstanding judgments an opportunity to settle those judgments by paying lower amounts to the City. These payments will generate revenue and reduce the amount of outstanding debt owed to the City. As the Department of Finance steps up its enforcement efforts to collect this debt, the amnesty provides individuals and companies an opportunity to settle their outstanding debt before DOF refers their debt to collection agencies, uses an enforcement agent (either Sheriff or City Marshal) to seize their property, or takes other measures. Because the amnesty program conditions participation in the amnesty on the correction of any condition that required correction, this program will likely lead to the repair of these conditions and make the City safer.  
Accordingly, the Mayor urges the earliest possible favorable consideration of this legislation.

Respectfully submitted,









Jon Paul Lupo








Legislative Representative
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