          1

          2  CITY COUNCIL

          3

             CITY OF NEW YORK

          4

             -------------------------------x

          5

             THE TRANSCRIPT OF THE MINUTES

          6

                       of the

          7

             COMMITTEE ON GOVERNMENTAL OPERATIONS

          8

             -------------------------------x

          9

         10                 April 14, 1999

                            Start:  11:55 a.m.

         11                 Recess: 12:00 p.m.

         12                 City Hall

                            Committee Room

         13                 New York, New York

         14

                  B E F O R E:

         15

                         MARY PINKETT

         16                                Chairperson,

         17

                         COUNCIL MEMBERS:   John Sabini

         18                                 Lloyd Henry

                                            Adolpho Carrion

         19                                 Philip Reed

                                            Andrew Eristoff

         20

         21

         22

         23

         24       LEGAL-EASE COURT REPORTING SERVICES, INC.

                         217 Broadway -  Suite 511

         25              New York, New York 10007

                              (800) 756-3410

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            2

          1

          2  A P P E A R A N C E S

          3

             Mark Davies

          4  Executive Director and Counsel

             NYC Conflicts of Interest Board

          5

             Robin A. Romeo

          6  Deputy Counsel

             NYC Office of Labor Relations

          7

          8

          9

         10

         11

         12

         13

         14

         15

         16

         17

         18

         19

         20

         21

         22

         23

         24

         25

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            3

          1  COMMITTEE ON GOVERNMENTAL OPERATIONS

          2                 CHAIRPERSON PINKETT: Thank you very,

          3  very much. The new and innovative Council

          4  Governmental Operations Committee is now in session.

          5  At this time our first witness will be the Conflicts

          6  Board, and the Administration will be our first

          7  witness. We hope there is no conflict between us.

          8  And I believe seated with you will be also the

          9  Office of Labor Relations.

         10                 Would you please identify yourselves

         11  by name and title.

         12                 MR. DAVIES: Mark Davies. I am the

         13  Executive Director and Counsel to the New York City

         14  Conflicts of Interest Board, and I also have with

         15  me, behind me, Jerry Rachinowitz, our Director of

         16  Financial Disclosure and Beth Gluck, our Attorney

         17  for Financial Disclosure.

         18                 MS. ROMEO: Robin Romeo, Deputy

         19  Counsel, Office of Labor Relations.

         20                 CHAIRPERSON PINKETT: At this moment,

         21  before you begin your official testimony let me

         22  proceed to recognize the members of the Council who

         23  are currently present.

         24                 To my far left is Council Member

         25  Lloyd Henry, from Brooklyn. Hold it up a little
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          2  higher, I couldn't see it. Council Member Henry of

          3  Brooklyn, Council Member Sabini of Queens, Council

          4  Member Carrion from the Bronx. And to my right,

          5  Council Member Eristoff from Manhattan. I am Council

          6  Member Pinkett from Brooklyn and seated next to me

          7  is our Counsel Jay Damashek.

          8                 Would you commence your testimony,

          9  please.

         10                 MS. ROMEO: Good morning.

         11                 CHAIRPERSON PINKETT: Good morning.

         12                 MS. ROMEO: My name is Robin Romeo. I

         13  am the Deputy Counsel of the Office of Labor

         14  Relations. I am appearing before the Committee in

         15  order to testify in support of the local law to

         16  amend the Administrative Code of the City of New

         17  York in relation to annual disclosure of financial

         18  interests.

         19                 The bill would amend subparagraph A

         20  of paragraph 3 of Section 2-110 of the

         21  Administrative Code, which defines those persons who

         22  are required to file financial disclosure reports

         23  with the New York City Conflicts of Interest Board.

         24                 One of the criteria for such a filing

         25  is that a City employee earns more than a threshold
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          2  salary. The bill would increase that amount from

          3  $66,100 to $68,100, formerly a large number of

          4  superior officers in the Police, Fire and Correction

          5  Departments were not required to file financial

          6  disclosure reports because their base salary levels

          7  fell below the threshold amount, which is stated in

          8  the current law.

          9                 However, due to salary increases

         10  deriving from collective bargaining agreements that

         11  have been entered into over the past several years,

         12  these employees now have salaries which exceed the

         13  threshold amount.

         14                 To prevent the employees from being

         15  required to file a financial disclosure report, the

         16  circumstance not contemplated when the original law

         17  was enacted and which does not reflect its

         18  underlying intent, the bill raises the threshold

         19  salary level to a figure which exceeds their

         20  collectively bargained base salary.

         21                 Accordingly, the Administration asks

         22  that the Committee give this legislation its

         23  immediate favorable consideration.

         24                 Thank you.

         25                 CHAIRPERSON PINKETT: Thank you.
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          2                 Do you have something you would like

          3  to add to that, sir?

          4                 MR. DAVIES: Yes. Again, Mark Davies,

          5  Executive Director and Counsel to the Conflicts of

          6  Interest Board.

          7                 New York City's Financial Disclosure

          8  Law is mandated by the State of New York, and is

          9  contained in the administrative code, section 4-110,

         10  which requires six groups of city officers and

         11  employees to file. This bill only involves one of

         12  those six groups, namely if you look on my handout

         13  there in the red box, it is that fifth group,

         14  employees with their salary exceeding the certain

         15  threshold amount, which is currently $66,100. The

         16  bill would raise that threshold to $68,100.

         17                 And the reason for the bill is that,

         18  the increase in the salaries of City employees,

         19  particularly collective bargaining increases, as

         20  salaries go up, we have to raise the threshold from

         21  time to time, otherwise we would be forcing City

         22  employees to file Financial Disclosure Reports, who

         23  shouldn't be filing those reports at all, in the

         24  opinion of the Conflicts Board.

         25                 We would estimate that if this bill
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          2  does not pass, that approximately 17 percent

          3  additional filers, that is about 2,000 additional

          4  filers, will be required to file. This would not

          5  only be an enormous burden on the Conflicts of

          6  Interest Board, it would also be a burden on these

          7  people that simply should not be filing financial

          8  disclosure forms.

          9                 The bill merely preserves the status

         10  quo as it currently exists and avoids having people

         11  file who should not be filing reports. And for this

         12  reason the Conflicts of Interest Board strongly

         13  supports this legislation.

         14                 CHAIRPERSON PINKETT: So I would be

         15  correct in stating that this does not add any

         16  additional title, simple adjusts the income limits

         17  in order to conform to the requirements of the law?

         18                 MR. DAVIES: That's correct.

         19                 CHAIRPERSON PINKETT: All right.

         20                 Are there any questions?

         21                 Any questions?

         22                 Hearing none, we would like to thank

         23  you for your testimony.

         24                 MR. DAVIES: Thank you very much.

         25                 MS. ROMEO: Thank you.
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          2                 CHAIRPERSON PINKETT: Okay. Before the

          3  I would ask the Clerk at this time to call the roll.

          4                 COUNCIL CLERK CHERRY: Pinkett.

          5                 CHAIRPERSON PINKETT: Aye.

          6                 COUNCIL CLERK CHERRY: Sabini.

          7                 COUNCIL MEMBER SABINI: Aye.

          8                 COUNCIL CLERK CHERRY: Henry.

          9                 COUNCIL MEMBER HENRY: Aye.

         10                 COUNCIL CLERK CHERRY: Carrion.

         11                 COUNCIL MEMBER CARRION: Aye.

         12                 CHAIRPERSON PINKETT: Council Member

         13  Reed from Manhattan and the Bronx has joined us

         14  also.

         15                 COUNCIL CLERK CHERRY: Reed.

         16                 COUNCIL MEMBER REED: Aye.

         17                 COUNCIL CLERK CHERRY: Eristoff.

         18                 COUNCIL MEMBER ERISTOFF: Aye.

         19                 CHAIRPERSON PINKETT: I must state

         20  also, Council Member Rivera from the Bronx was here

         21  earlier, but he was in such a parking situation that

         22  he was being told, I advised him to take

         23  precautionary action and let us understand that he

         24  was present.

         25                 Now the vote is being left open for
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          2  Council Member Rivera because of his parking

          3  situation. Okay, thank you.

          4                 There being no further business, I

          5  would like to do the credit so that we can close

          6  this out properly. Our Sergeant-At-Arms who assisted

          7  us made the initial announcement, Richard B. Hogan,

          8  Israel Martinez, Jr., and Eileen McKenna and Mark

          9  Young our Finance people who work with us, Beatrice

         10  Maole from Investigations, Barbara Montafel, Policy,

         11  and Charles Walker, Communications. This accounts

         12  for the skill production known as Governmental

         13  Operations. This hearing is now adjourned.

         14                 Thank you.

         15                 (Hearing concluded at 12:00 p.m.)
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          2              CERTIFICATION

          3

          4

          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )

          7

          8

          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter and Notary Public in and for the

         11  State of New York, do hereby certify that the

         12  foregoing is a true and accurate transcript of the

         13  within proceeding.

         14                 I further certify that I am not

         15  related to any of the parties to this action by

         16  blood or marriage, and that I am in no way

         17  interested in the outcome of this matter.

         18                 IN WITNESS WHEREOF, I have hereunto

         19  set my hand this 14TH day of April 1999.
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