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	The Council of the City of New York

Finance Division

Preston Niblack, Director

Jeffrey Rodus, First Deputy Director

Fiscal Impact Statement
Proposed Int. No. 1010-A


Committee:
Housing and Buildings

	Title: A Local Law to amend the administrative code of the City of New York, in relation to exemption from taxation for alterations and improvements to multiple dwelling units.
	Sponsors: Council Members Recchia, Comrie, Fidler, Koo and Nelson (by request of the Mayor) 


	Summary of Legislation: On January 30, 2013, Governor Cuomo approved Chapter 4 of the Laws of 2013, which authorized the extension of the J-51 program to cover work completed by June 30, 2015. In addition to extending the program, Chapter 4 made additional changes, including requiring that certain projects complete work within 30 months of commencement, precluding benefits to cooperatives or condominiums with an average assessed value of $30,000 or more per dwelling unit unless the work is undertaken with “substantial government assistance,” precluding benefits for the conversion of any non-residential building or structure into a residential building or structure unless the conversion was carried out with substantial government assistance, requiring the local housing agency to charge applicants two times the actual cost of a follow-up inspection if additional inspections to verify the completion of the work are necessary, providing that if a property’s benefits are revoked it would not exempt any dwelling unit in the building from continued compliance of the program or local law, and allowing the Department of Housing Preservation and Development to require application for benefits be filed electronically. 
This legislation amends the City’s Administrative Code to reflect these state law changes and includes the requirement that certain applications for certification filed for conversions, alterations or improvements completed after December 31, 2011 be filed within 36 months following the start of construction. 



	Effective Date: This legislation will take effect immediately and be deemed to have been in full force and effect on and after December 31, 2011.  
 

	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2014.



	Fiscal Impact Statement:
Effective FY13
FY Succeeding

Effective FY14
Full Fiscal

Impact FY14
Revenues 

$0
$0
$0
Expenditures 

$0
$0
$0
Net

$0
$0
$0


	Impact on Revenues:  The New York City Office of Management and Budget has already included the future revenue impact of the J-51 abatement extension in the budget after State legislation passed, therefore, there will be minimal to no additional effect on revenues resulting from the enactment of this legislation.

	Impact on Expenditures:  Because the Department of Finance and the Department of Housing Preservation and Development will use existing resources to implement this local law, it is anticipated that there would be minimal to no impact on expenditures resulting from the enactment of this legislation. 


	Source of Funds To Cover Estimated Costs:
  Not applicable



	Source of Information:     Office of Management and Budget
Department of Housing Preservation and Development 

                                                   

	Estimate Prepared By:        Amy Stokes, Legislative Financial Analyst
Estimate Reviewed By:      Nathan Toth, Deputy Director and Tanisha Edwards, Finance Counsel


	History:  Introduced as Int. No. 1010 by the Council on February 27, 2013 and referred to the Committee on Finance. The legislation was then re-referred to the Committee on Housing and Buildings on May 23, 2013. A hearing was held on June 6, 2013 and Int. No. 1010 was laid over by the Committee on June 6, 2013. The bill was then amended resulting in Proposed Int. No. 1010-A. 
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