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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro. No: 109-B


Committee:
Environmental Protection

Title: A Local Law to amend the administrative code of the city of New York, in relation to the purchase of re-refined motor oil by city agencies for use in city vehicles. 



Sponsors:
By the Speaker (Council Member Miller) and Council Members Addabbo, Brewer, Clarke, DeBlasio, Jackson, Koppell, Martinez, Monserrate, Nelson, Quinn, Reyna, Serrano, Stewart, Gerson Fidler, Gennaro, Lopez, Jennings and Avella; also Council Member Sanders.

Summary of Legislation: The proposed legislation would amend title six of the administrative code of the city of New York. This legislation would require contracting agencies to purchase re-refined motor oil that contains a base stock of at least seventy percent re-refined oil and that is licensed by the American Petroleum Institute whenever the price is reasonably competitive. “Reasonably Competitive” is defined in the legislation as the cost of the re-refined motor oil not exceeding a cost premium of three percent above the cost of a comparable product that is not re-refined motor oil. However, if there is not a sufficient quantity of motor oil with a base stock of at least seventy percent re-refined oil available, a base stock of at least fifty percent would be permitted wherever the price is reasonably competitive. The proposed legislation would also require that contracting agencies make best efforts to ensure that contractors use motor oil with the highest content of re-refined oil available for the grade of motor oil used in contracts for vehicle maintenance, provided that it does not impede the agency’s ability to obtain the highest quality service at the lowest price through a competitive procurement.

This legislation would not apply to procurement contracts entered into prior to the effective date of the legislation with the exception of procurement contracts that are renewed on or after the effective date of this legislation. Other exceptions to the legislation are as follows: federal or state funding that restricts the city from imposing the procurement requirements; emergency procurements that are made pursuant to section 315 of the New York City Charter; the purchase or use of motor oil for emergency vehicles as defined in the legislation; where a vehicle warranty specifically requires the use of a lubricant other than re-refined oil. 

A contracting agency would report to the Speaker of the Council when there is an insufficient amount of motor oil that contains a base stock of at least fifty percent re-refined oil that is licensed by the American Petroleum Institute available to meet the city’s needs, allowing the city to purchase motor oil other than re-refined motor oil. A contracting agency may also purchase motor oil, other than re-refined motor oil where the legislation’s exception apply and where an agency purchases synthetic motor oil in accordance with the legislation.

Effective Date: This local law would take effect ninety days after its enactment. However, the commissioner of citywide administrative services can implement this local law on or before the date upon which it shall take effect.  

Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2004


Fiscal Impact Statement:
	
	Effective FY03
	FY Succeeding 

Effective FY03
	Full Fiscal 

Impact FY04

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0


Impact on Revenues:  There would be no impact on revenues resulting from the enactment of this legislation.

Impact on Expenditures:  There would be no impact on expenditures resulting from the enactment of this legislation. Contracting agencies (primarily DCAS) would be responsible for implementing this law.

Source of Funds To Cover Estimated Costs:
No funds necessary.

Source of Information:
City Council Finance Division

Estimate Prepared By:
Veronica McNeil, Legislative Finance Analyst





Latonia McKinney, Assistant Director
FIS History:


To be considered by the Committee on March 26, 2003.
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