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SUBJECT:
A Preconsidered Budget Modification (MN-2) for Fiscal 2009 that will recognize a net increase in revenues of $296.4 million.

------------------------------------------------------------------------------------------------------------

INITIATION:
By letter dated December 17, 2008, the Director of the Office of Management and Budget submitted to the Council pursuant to section 107(e) of the New York City Charter a request to increase revenues by $296.4 million.
BACKGROUND:
This modification (MN-2) seeks to increase revenues in the net amount of $296.4 million for Fiscal 2009. This modification includes a decrease of $284.7  million in economically sensitive tax revenues, offset by an increase of $576 million due to rescinding the 7 percent property tax rate reduction  and an increase $5.1 million from miscellaneous revenue sources.

This revenue modification appropriates $296.4 million to the Budget Stabilization Account in the City’s Debt Service budget.

FISCAL IMPACT:
This modification represents a net increase in the Fiscal 2009 budget of $296.4 million.
