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The Council of the City of New York

Finance Division

Haeda Mihaltses, Director

Fiscal Impact Statement
Intro. No.: 
727

Committee:
Consumer Affairs


Title:
A local law to amend the administrative code of the city of New York in relation to prohibiting the sale of herbal cigarettes to minors.  




Sponsor:
The Speaker (Council Member Vallone), Council Member Koslowitz, et al. 

Summary of Legislation:
This legislation would amend various sections of the Administrative Code to strengthen provisions therein intended to combat underage smoking by making it unlawful to sell herbal cigarettes to minors.  This bill is intended to function in concert with the provisions of Local Law 2 of 2000, which transferred licensing and enforcement functions related to the retail sale of tobacco products from the Department of Finance to the Department of Consumer Affairs (DCA).  Local Law 2 greatly strengthened provisions of the Administrative Code intended to combat smoking by minors. The Administrative Code currently prohibits the sale of tobacco products to individuals under the age of eighteen but has no provisions related to the sale of herbal cigarettes.  Intro. 727 would allow the Commissioner of DCA to refuse to renew, or suspend or revoke the license of any person who fails to comply with the prohibition of sales to minors.  It would establish penalties of not less than $250 and not more than $2,000 for non-compliance.
Effective Date:
This local law would take effect on the effective date of Local Law 2, in August 2000.

Fiscal Year In Which Full Fiscal Impact Anticipated: 2001


Fiscal Impact Statement:

FY2000
FY Succeeding 

Effective FY2001
Full Fiscal 

Impact FY2002

Revenues (+)
0
Minimal
Minimal

Expenditures(-)
0
$0
$0

Net
0
Minimal revenues
Minimal revenues

Impact on Revenues:
The legislation creates penalties of not less than $250 and not more than $2,000 for the sale of herbal cigarettes to minors.  The Department has stated that they are still compiling a list of dealers of herbal cigarettes, which establishments shall be inspected as of the effective date of the local law.  The number of such dealers is unknown, as is the level of non-compliance to anticipate.    The level of fines to be levied will not result in a significant fiscal impact.

Impact on Expenditures: 
The functions assigned to DCA will be executed within existing budget appropriations.

Source of Funds To Cover Estimated Costs:
N/A


Source of Information:
Department of Consumer Affairs

City Council Finance Division

Estimate Prepared By: 
David Hoghe, Supervising Legislative Financial Analyst
Staci Emanuel, Assistant Director
City Council Finance Division

Date Submitted to Council:
March 20, 2000

FIS History:
A hearing on Intro. No.727 was held April 10, 2000.  Intro. No. 727 was adopted by the Consumer Affairs Committee on May 3, 2000 and will be considered by the full Council on May 10, 2000.

