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	Title: A Local Law to amend the administrative code of the city of New York, in relation to increasing the maximum income level qualifying for exemption from rent increases granted to certain senior citizens.
	Sponsors:
Council Member Gentile, the Speaker (Council Member Miller) and Council Members Baez, Addabbo Jr., Brewer, Fidler, Foster, Gennaro, Gonzalez, James, Katz, Koppell, Nelson, Recchia Jr., Sears, Stewart, Liu and The Public Advocate (Ms. Gotbaum).



	Summary of Legislation: The proposed legislation would amend Sections 26-405, 26-509, and 26-601 of the administrative code of the city of New York to increase the combined household income eligibility limit to qualify for the Senior Citizen Rent Increase Exemption (SCRIE) program.  The income eligibility limit would increase from the current $24,000 to $25,000 beginning July 1, 2005, $26,000 beginning July 1, 2006, $27,000 beginning July 1, 2007, $28,000 beginning July 1, 2008, and $29,000 beginning July 1, 2009.  The SCRIE program exempts senior renters from increases in rent above one-third of total household income.  Landlords receive a real estate tax abatement equal to the amount of rent forgiven.  If the total rent increase exemption exceeds the taxes due, a real estate tax refund is granted.  To be eligible for SCRIE, a renter must be 62 years of age or older and must live in a rent controlled, rent stabilized or rent-regulated (such as Mitchell-Lama housing) unit.

	Effective Date:  The proposed local law shall take effect immediately, provided, however, that if New York Assembly Bill No. 6590-B or New York Senate Bill No. 5465 has not become effective prior to the time that this local law becomes a law, then this local law shall take effect immediately upon the effective date of such bill.

	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2007

	Fiscal Impact Statement:

Effective FY06

FY Succeeding

Effective FY07

Full Fiscal

Impact FY07

Revenues (+)

($300,000)

($600,000)

($600,000)

Expenditures (-)

$0

$0

$0

Net

($300,000)

($600,000)

($600,000)



	Impact on Revenues:  There would be a reduction of approximately $300,000 in real estate tax revenue in Fiscal 2006 as a result of the enactment of this legislation.  There would be a reduction in revenue of $600,000 in Fiscal 2007, $1.2 million and $1.8 million in Fisca1 2008 and 2009, respectively.  As a result of raising the income threshold, there will be about 975 new participants in SCRIE in Fiscal 2006, and 471 new participants in Fiscal 2007, according to the 2002 New York City Housing and Vacancy Survey.  The fiscal impact assumed a mean monthly contract rent of $746 for Fiscal 2006.

	Impact on Expenditures:  There would be minimal additional administrative costs associated with processing and administering the program for the new applicants as a result of the enactment of this legislation.

	Source of Funds To Cover Estimated Costs:
Not applicable.

	Source of Information:
New York City Council Finance Division


New York City Office of Management and Budget

	Estimate Prepared By:       Nadine Felton, Assistant Director, Revenue

                                                  Steve Solomon, Legislative Financial Analyst

                                                  New York City Council Finance Division

	FIS History: To be considered by the Committee on July 27, 2005.

	Date Submitted to the Council:  June 30, 2005.
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