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Fiscal Impact Statement
Intro. No:
833

Committee:
Finance


Title:
To amend the administrative code of the city of New York in relation to the inclusion of Gold Star Parents for purposes of eligibility for the alternative exemption for veterans from real property taxation in accordance with section  four hundred fifty-eight-a of the real property tax law



Sponsor:
The Speaker (Council Member Vallone) and Council Members Berman, O=Donovan, et al.

Summary of Legislation:
This proposed amendment adds a new section 11-245.7 to Part 3 of subchapter 2 of chapter 2 of title 11 of the Administrative Code of the City of New York.  Under the current law, veteran homeowners who served during a period of war are entitled to an exemption from the non-education portion of the property tax equal to 15 percent of the assessed value of their residential property.  Those who served in a combat zone are entitled to an additional 10 percent exemption.  Veterans who became disabled as a result of their service are entitled to an additional exemption equal to the product of the assessed value multiplied by 50 percent of veteran's disability rating. The assessed value dollar limitation for the period of war exemption is $45,000 or the product of $45,000 multiplied by the latest class ratio, whichever is less; the combat zone exemption is $30,000 or the product of $30,000 multiplied by the latest class ratio, whichever is less; and the disability exemption is $150,000 or the product of $150,000 times the latest class ratio, whichever is less. Veteran owners of primary residences may own 1-, 2-, or 3-family homes, cooperative apartments or condominium units

Recently enacted State legislation (Chapter 326 of the Laws New York, 2000) permits AGold Star@ parents of veterans killed in the line of duty while serving in the U.S. armed forces during war to qualify for the veterans property tax exemption.
 The parents may either qualify for the period of war exemption or the additional combat zone exemption depending on their child=s type of service, but not for the disability benefit.

Effective Date:
This local law would take effect immediately upon adoption, with application to assessment rolls prepared on or after January 1, 2001.

Fiscal Year In Which Full Fiscal Impact Anticipated:
Fiscal 2002


Fiscal Impact Statement:

Effective FY 2002
FY Succeeding 

Effective FY 2003
Full Fiscal 

Impact FY 2002

Revenues (+)
($99,000)  
($104,000)
($99,000)

Expenditures (-)
$0  
$0
$0

Net
($99,000) 
($104,000)
($99,000)

Impact on Revenue:
This local law would result in a loss of property tax revenue of approximately $99,000 in Fiscal 2002.  This expenditure would increase by 5.4 percent to $104,000 in Fiscal 2003, the estimated growth in the billable assessed value of real estate tax Class 1. According to NY State Division of Veterans= Affairs, there were 4,121 New Yorkers killed during the Vietnam War and 2,249 killed during the Korean War.  There are approximately 1,000 surviving Gold Star parent households with primary residences in New York State, of which about 50 percent or 500 households are located in New York City.  The majority of the Gold Star parents will receive both the period of war and combat zone benefits for a 25 percent assessed value exemption from the non-education portion of the real estate tax. 

According to the Department of Finance, about 70 percent of veterans receiving current benefits own Class 1 residential homes and 30 percent own Class 2 cooperative or condominium apartments.  More than 30 percent of the participants reside in Queens.  In Fiscal 2001, the average billable assessed value (BAV) for a home in Queens is $14,822 and the non-education portion of the Class 1 tax rate is 4.446 per $100 of BAV.  Assuming 70 percent or 350 of the 500 eligible households own Class 1 homes, the total Class 1 tax expenditure is $57,660 in Fiscal 2001.  The citywide average BAV for cooperative apartments is $22,656 and the Class 2 non-education tax rate is 4.249.  The total Class 2 expenditure for 150 or 30 percent of the eligible households is $36,100.  The total expenditure for the 500 eligible households is $93,760 in Fiscal 2001, which increases by 5.4 percent to approximately $99,000 in Fiscal 2002.     

Impact on Expenditures:
There would be a minimal impact on expenditures as a result of this legislation.

 Source of Funds To Cover Estimated Costs:
Not applicable


Source of Information:

NY City Department of Finance

NY City Office of Management and Budget

NY City Council Finance Division


NY State Division of Veterans= Affairs


Estimate Prepared By:

Nadine Felton, Assistant Director, Revenue

Larian Angelo, Deputy Director, Revenue

Date Submitted to Council:
November 15, 2000

FIS History:



To be considered by the Committee on November 29, 2000.

In 1996, the State legislature amended the law (Chapter 477 of the laws of 1996) mandating that the latest class ratios be used in calculating the city's veteran exemption under 458-a.  Prior to that change, the law mandated that the latest class ratio be used in calculating the exemption unless it resulted in a lower exemption in which case, the 1985 class ratios were to be used.  In effect, this resulted in using the 1985 class ratio of 16.50 percent in calculating the veterans exemptions for most of the years prior to 1996.  The table below illustrates the change in benefits from the law prior to the 1996 change and the current proposed law for Class 1 properties: the class ratio for Class 1 properties prior to 1996 was 16.50 percent, and is 7.88 percent for Fiscal 1998.

Law Prior to 1996



1997 New Law

Category

Assessed 
Class 

Dollar 

Assessed 
Class 
Dollar  

Value

Ratio

Cap

Value

Ratio
Cap

Period of War

$12,000 
16.50% 
$1,980

$ 45,000
7.88%
$ 3,546


Combat Zone

$ 8,000
16.50%
$1,320

$ 30,000
7.88%
$ 2,364

Disability Exemption
$40,000
16.50%
$6,600

$150,000
7.88%
$11,820

Fiscal 2001: Class 1


 
Fiscal 2001: Class 2

Category

Assessed 
Class 

Dollar 

Assessed 
Class 

Dollar  

Value

Ratio

Cap

Value

Ratio

Cap

Period of War

$ 45,000 
8.00% 
$ 3,600
$ 45,000
44.31%
$19,940

Combat Zone

$ 30,000
8.00%

$ 2,500
$ 30,000
44.31%
$13,293

Disability Exemption
$150,000
8.00%

$12,000
$150,000
44.31%
$66,465

