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	The Council of the City of New York

Finance Division

Preston niblack, Director

Fiscal Impact Statement
Proposed Intro. No: 878-A
Committee: Housing and Buildings 


	Title:  To amend the administrative code of the city of New York, in relation to requiring safety registration number 

	Sponsors:
Council Members Comrie, Fidler, Mark-Viverito, Brewer, Gonzalez, James, Nelson, Palma, Recchia, Jr., Seabrook, Vann, Gerson, DeBlasio, White and Vacca


	Summary of Legislation:  This legislation would require that all individuals and business entities applying for a specific permit (termed Safety Registration Recipients) be required to apply for a Safety Registration Number within the Department of Buildings (DOB).  Such permit would be required to be renewed every three years, or as determined by the DOB commissioner.  Safety registration number recipients must maintain at the work site the contact information of superintendents of subcontractors, the work they perform, the special inspection reports, and would make the information available to DOB upon request.  The DOB commissioner may require safety registration number recipients to provide DOB with a DOB approved plan to improve its rate of immediately hazardous violations.  Subsequent to October 1, 2009, building construction performed by Safety Registration Recipient who lacks a safety registration number would be prohibited.
Within six months after contractors are required to obtain a safety registration number, the DOB commissioner is required to submit to the Mayor and City Council recommendations for the establishment of objective criteria in terms of suspending, revoking, or refusing to renew a safety registration number. Within three months of this submission, the City Council would review and may amend this provision to incorporate standards for the revocation and non-renewal of safety registration number.  


	Effective Date:  This local law would take effect on February 15, 2009.  


	Fiscal Year In Which Full Fiscal Impact Anticipated:  2009


	Fiscal Impact Statement:
Effective FY09
FY Succeeding

Effective FY10
Full Fiscal

Impact FY09
Revenues (+)

$1,810,000

$0

$1,810,000

Expenditures (-) 

$145,000

($145,000)

$145,000

Net

$1,665,000

($145,000)

$1,665,000


	Impact on Revenues:  This legislation would generate revenue through the fees associated with the establishment of the safety registration number and, in addition, the increase in the registration fees of general contractors. The initial fee for a safety registration number for general, demolition, and concrete contractors would be $80, with renewal fee of $80 every three years.  It is estimated that 5,750 contractors—4,500 general contractors, 1,100 demolition contractors, and 150 concrete contractors—would register in the first year for the safety registration number. Thus, DOB would generate $460,000 in revenue for the safety registration number for the first year and every three years after.  Furthermore, the general contractor registration has been increased from $200 to $300, and the three year renewal fee has been increased from $160 to $240. With 4,500 general contractors, DOB would generate $1,350,000 in revenue for the general contractor registration in the first year and every three years after for the renewal registration.  Overall, total DOB revenue from the safety registration number and the general contractor registration is $1,810,000. The late fees and penalties called for in this legislation are intended to compel compliance not generate revenue.  


	Impact on Expenditures:  The total cost for two full-time personnel ($85,000) and the outside consulting services expenses ($60,000) needed by DOB to implement this legislation is estimated to be $145,000 for each year.   Due to the high volume of initial registrations, revenues do not match expenses on the first year and the third year as a result of the renew registration.  The revenue from the first year would pay for the second year expenditure.  


	Source of Funds To Cover Estimated Costs:
  N/A


	Source of Information:
City Council Finance Division 

                                                New York City Department of Buildings (DOB)
                                                Office of Management and Budget (OMB)



	Estimate Prepared By:     Ralph P. Hernandez, Legislative Financial Analyst
                                              Jonathan Rosenberg, Deputy Director

                                              City Council Finance Division


	History:  Introduced by Council and referred to Committee on Housing and Buildings as Int. 878 on December 09, 2008. Hearing held and laid over by Committee as Int. 878 on January 14, 2009. To be considered by Committee as Proposed Intro. 878-A on January 26, 2009.  
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