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Proposed Int. No. 1071-A

By Council Members Vann, Dickens, Liu, White, James, Avella, Gentile, Arroyo, Baez, Barron, Comrie, Dilan,
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Jackson, Mitchell, Ignizio and Oddo.

A Local Law to amend the administrative code of the city of New York, in relation to the sale of water liens.

Be it enacted by the Council as follows:

Section 1. Subdivisions a and a-1 of section 11-319 of the administrative code of the city of New

York, as amended by local law number 68 for the year 2007, are amended to read as follows:

a. A tax lien or tax liens on a property or any component of the amount thereof may be sold by
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a. A tax lien or tax liens on a property or any component of the amount thereof may be sold by

the city as authorized by subdivision b of this section, when such tax lien or tax liens shall have remained

unpaid in whole or in part for one year, provided, however, that a tax lien or tax liens on any class 1 property or

on class 2 property that is a residential condominium or residential cooperative, as such classes of property are

defined in subdivision 1 of section 1802 of the real property tax law, may be sold by the city only when the real

property tax component of such tax lien or tax liens shall have remained unpaid in whole or in part for three

years or, in the case of abandoned class 1 property or abandoned class 2 property that is a residential

condominium or residential cooperative, for eighteen months, and after such sale, shall be transferred, in the

manner provided by this chapter, and provided, further, however, that (i) the real property tax component of

such tax lien may not be sold pursuant to this subdivision on any residential real property in class 1 that is

receiving an exemption pursuant to section 11-245.3 or 11-245.4 of this title or where the owner of such

residential real property in class 1 has been allowed a credit pursuant to subsection (e) of section six hundred

six of the tax law for the calendar year in which the date of the first publication, pursuant to subdivision a of

section 11-320 of this chapter, of the notice of sale, occurs or for the calendar year immediately preceding such

date and (ii) the sewer rents component, sewer surcharges component or water rents component of such tax lien

may not be sold pursuant to this subdivision on any one family residential real property in class 1 or on any two

or three family residential real property in class 1 that is receiving an exemption pursuant to section 11-245.3 or

11-245.4 of this title or pursuant to subdivision 4 of section four hundred twenty five of the real property tax

law or where the owner of any two or three family residential real property in class 1 has been allowed a credit

pursuant to subsection (e) of section six hundred six of the tax law for the calendar year in which the date of the

first publication, pursuant to subdivision a of section 11-320 of this chapter, of the notice of sale, occurs or for

the calendar year immediately preceding such date.

A tax lien or tax liens on any property classified as a class 2 property, except a class 2 property

that is a residential condominium or residential cooperative, or class 3 property, as such classes of property are

defined in subdivision 1 of section 1802 of the real property tax law, shall not be sold by the city unless such
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defined in subdivision 1 of section 1802 of the real property tax law, shall not be sold by the city unless such

tax lien or tax liens include a real property tax component as of the date of the first publication, pursuant to

subdivision a of section 11-320 of this chapter, of the notice of sale. Notwithstanding any provision of this

subdivision to the contrary, any such tax lien or tax liens that remain unpaid in whole or in part after such date

may be sold regardless of whether such tax lien or tax liens include a real property tax component. A tax lien or

tax liens on a property classified as a class 4 property, as such class of property is defined in subdivision 1 of

section 1802 of the real property tax law, shall not be sold by the city unless such tax lien or tax liens include a

real property tax component or sewer rents component or sewer surcharges component or water rents

component as of the date of the first publication, pursuant to subdivision a of section 11-320 of this chapter, of

the notice of sale, provided, however, that any tax lien or tax liens that remain unpaid in whole or in part after

such date may be sold regardless of whether such tax lien or tax liens include a real property tax component,

sewer rents component, sewer surcharges component or water rents component. For purposes of this

subdivision, the words "real property tax" shall not include an assessment or charge upon property imposed

pursuant to section 25-411 of the administrative code. A sale of a tax lien or tax liens shall include, in addition

to such lien or liens that have remained unpaid in whole or in part for one year, or, in the case of any class 1

property or class 2 property that is a residential condominium or residential cooperative, when the real property

tax component of such lien or liens has remained unpaid in whole or in part for three years, any taxes,

assessments, sewer rents, sewer surcharges, water rents, any other charges that are made a lien subject to the

provisions of this chapter, the costs of any advertisements and notices given pursuant to this chapter, any other

charges that are due and payable, a surcharge pursuant to section 11-332 of this chapter, and interest and

penalties thereon or such component of the amount thereof as shall be determined by the commissioner of

finance. The commissioner of finance may promulgate rules defining “abandoned” property, as such term is

used in this subdivision.

a-1. A subsequent tax lien or tax liens on a property or any component of the amount thereof

may be sold by the city pursuant to this chapter, provided, however, that notwithstanding any provision in this
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may be sold by the city pursuant to this chapter, provided, however, that notwithstanding any provision in this

chapter to the contrary, such tax lien or tax liens may be sold regardless of whether such tax lien or tax liens

have remained unpaid in whole or in part for one year and, notwithstanding any provision in this chapter to the

contrary, in the case of any class 1 property or class 2 property that is a residential condominium or residential

cooperative, such tax lien or tax liens may be sold if the real property tax component of such tax lien or tax

liens has remained unpaid in whole or in part for one year, and provided, further, however, that (i) the real

property tax component of such tax lien may not be sold pursuant to this subdivision on any residential real

property in class 1 that is receiving an exemption pursuant to section 11-245.3 or 11-245.4 of this title or where

the owner of such residential real property in class 1 has been allowed a credit pursuant to subsection (e) of

section six hundred six of the tax law for the calendar year in which the date of the first publication, pursuant to

subdivision a of section 11-320 of this chapter, of the notice of sale, occurs or for the calendar year immediately

preceding such date and (ii) the sewer rents component, sewer surcharges component or water rents component

of such tax lien may not be sold pursuant to this subdivision on any one family residential real property in class

1 or on any two or three family residential real property in class 1 that is receiving an exemption pursuant to

section 11-245.3 or 11-245.4 of this title or pursuant to subdivision 4 of section four hundred twenty five of the

real property tax law or where the owner of any two or three family residential real property in class 1 has been

allowed a credit pursuant to subsection (e) of section six hundred six of the tax law for the calendar year in

which the date of the first publication, pursuant to subdivision a of section 11-320 of this chapter, of the notice

of sale, occurs or for the calendar year immediately preceding such date. For purposes of this subdivision, the

term "subsequent tax lien or tax liens" shall mean any tax lien or tax liens on property that become such on or

after the date of sale of any tax lien or tax liens on such property that have been sold pursuant to this chapter,

provided that the prior tax lien or tax liens remain unpaid as of the date of the first publication, pursuant to

subdivision a of section 11-320 of this chapter, of the notice of sale of the subsequent tax lien or tax liens. A

subsequent tax lien or tax liens on any property classified as a class 2 property, except a class 2 property that is

a residential condominium or residential cooperative, or class 3 property, as such classes of property are defined
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a residential condominium or residential cooperative, or class 3 property, as such classes of property are defined

in subdivision 1 of section 1802 of the real property tax law, shall not be sold by the city unless such tax lien or

tax liens include a real property tax component as of the date of the first publication, pursuant to subdivision a

of section 11-320 of this chapter, of the notice of sale. Notwithstanding any provision of this subdivision to the

contrary, any such tax lien or tax liens that remain unpaid in whole or in part after such date may be sold

regardless of whether such tax lien or tax liens include a real property tax component. A subsequent tax lien or

tax liens on a property classified as a class 4 property, as such class of property is defined in subdivision 1 of

section 1802 of the real property tax law, shall not be sold by the city unless such tax lien or tax liens include a

real property tax component or sewer rents component or sewer surcharges component or water rents

component as of the date of the first publication, pursuant to subdivision a of section 11-320 of this chapter, of

the notice of sale, provided, however, that any tax lien or tax liens that remain unpaid in whole or in part after

such date may be sold regardless of whether such tax lien or tax liens include a real property tax component,

sewer rents component, sewer surcharges component or water rents component. For purposes of this

subdivision, the words "real property tax" shall not include an assessment or charge upon property imposed

pursuant to section 25-411 of the administrative code. Nothing in this subdivision shall be deemed to limit the

rights conferred by section 11-332 of this chapter on the holder of a tax lien certificate with respect to a

subsequent tax lien.

§ 2. Subdivisions a-2 and a-3 of section 11-319 of the administrative code of the city of New

York, as added by local law 68 for the year 2007, are amended to read as follows:

a-2. In addition to any sale authorized pursuant to subdivision a or subdivision a-1 of this section

and notwithstanding any provision of this chapter to the contrary, beginning on [December] August first, two

thousand [seven] nine, the water rents, sewer rents and sewer surcharges components of any tax lien on any

class of real property, as such real property is classified in subdivision one of section eighteen hundred two of

the real property tax law, may be sold by the city pursuant to this chapter, where such water rents, sewer rents

or sewer surcharges component of such tax lien, as of the date of the first publication, pursuant to subdivision a
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or sewer surcharges component of such tax lien, as of the date of the first publication, pursuant to subdivision a

of section 11-320 of this chapter, of the notice of sale: (i) shall have remained unpaid in whole or in part for

[one year] three years, and (ii) equals or exceeds the sum of one thousand dollars; provided, however, that such

water rents, sewer rents or sewer surcharges component of such tax lien may not be sold pursuant to this

subdivision on any one family residential real property in class one or on any two or three family residential

real property in class one that is receiving an exemption pursuant to section 11-245.3 or 11-245.4 of this title or

pursuant to subdivision 4 of section four hundred twenty five of the real property tax law or where the owner of

any two or three family residential real property in class one has been allowed a credit pursuant to subsection

(e) of section six hundred six of the tax law for the calendar year in which the date of the first publication,

pursuant to subdivision a of section 11-320 of this chapter, of the notice of sale, occurs or for the calendar year

immediately preceding such date. After such sale, any such water rents, sewer rents or sewer surcharges

component of such tax lien may be transferred in the manner provided by this chapter. Beginning August 1,

2009, the commissioner of the department of environmental protection, after consultation with the

commissioner of finance, shall use best efforts to identify owners of residential real property in class 1 listed in

such publication eligible to receive an exemption pursuant to section 11-245.3 or 11-245.4 of this title or

pursuant to subdivision 4 of section four hundred twenty five of the real property tax law or any two or three

family residential real property in class 1 eligible to receive a credit pursuant to subsection (e) of section six

hundred six of the tax law, and may exclude such real property from the sale of a tax lien or tax liens imposed

by this subdivision. Such efforts shall include the use of public or private online databases that reliably

ascertain the name and age of owners of residential real property in class 1, and the use of financial information

on file at the department of finance for other exemptions, credits, and abatements that are received by such

owner.

a-3. In addition to any sale authorized pursuant to subdivision a or subdivision a-1 of this

section and notwithstanding any provision of this chapter to the contrary, beginning on [December] August

first, two thousand [seven] nine, a subsequent tax lien on any class of real property, as such real property is

The New York City Council Printed on 5/18/2024Page 6 of 10

powered by Legistar™

http://www.legistar.com/


File #: Int 1071-2009, Version: A

first, two thousand [seven] nine, a subsequent tax lien on any class of real property, as such real property is

classified in subdivision one of section eighteen hundred two of the real property tax law, may be sold by the

city pursuant to this chapter, regardless of whether such subsequent tax lien, or any component of the amount

thereof, shall have remained unpaid in whole or in part for [one year] three years, and regardless of whether

such subsequent tax lien, or any component of the amount thereof, equals or exceeds the sum of one thousand

dollars; provided, however, that such subsequent tax lien may not be sold pursuant to this subdivision on any

one family residential real property in class one or on any two or three family residential real property in class

one that is receiving an exemption pursuant to section 11-245.3 or 11-245.4 of this title or pursuant to

subdivision 4 of section four hundred twenty five of the real property tax law or where the owner of any two or

three family residential real property in class one has been allowed a credit pursuant to subsection (e) of section

six hundred six of the tax law for the calendar year in which the date of the first publication, pursuant to

subdivision a of section 11-320 of this chapter, of the notice of sale, occurs or for the calendar year immediately

preceding such date. After such sale, any such subsequent tax lien, or any component of the amount thereof,

may be transferred in the manner provided by this chapter. For purposes of this subdivision, the term

“subsequent tax lien” shall mean the water rents, sewer rents or sewer surcharges component of any tax lien on

property that becomes such on or after the date of sale of any water rents, sewer rents or sewer surcharges

component of any tax lien on such property that has been sold pursuant to this chapter, provided that the prior

tax lien remains unpaid as of the date of the first publication, pursuant to subdivision a of section 11-320 of this

chapter, of the notice of sale of the subsequent tax lien. Nothing in this subdivision shall be deemed to limit the

rights conferred by section 11-332 of this chapter on the holder of a tax lien certificate with respect to a

subsequent tax lien.

§ 3. Subdivisions a and f of section 11-320 of the administrative code of the city of New York,

as amended by local law number 68 for the year 2007, are amended as follows:

a. The tax lien on property in the city shall not be sold pursuant to section 11-319 of this chapter

unless notice of such sale as provided herein has been published twice, the first publication to be in a
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unless notice of such sale as provided herein has been published twice, the first publication to be in a

newspaper of general circulation in the city, not less than [ninety] one hundred twenty days preceding the date

of the sale, and the second publication to be in a publication designated by the commissioner of finance, not

less than ten days preceding the date of the sale. The publication shall include information relating to the lien

sale process, including, but not limited to, actions to take if a lien is sold on such property; type of debt that can

be sold in a lien sale; timeline of statutory notifications required pursuant to this section; a clear, concise

explanation of the consequences when a tax lien is sold; and credits and property tax exemptions that may

exclude certain class 1 real property from a tax lien sale. Such publication shall also include information on the

following credit or residential real property tax exemptions:

1. the senior citizen homeowner exemption pursuant to section 11- 245.3

of this chapter;

2. the exemption for persons with disabilities pursuant to section 11- 245.4

of this chapter;

3. the alternate exemption for veterans pursuant to section four

hundred fifty-eight-a of the real property tax law;

4. the Enhanced school tax relief (STAR) exemption pursuant to

subdivision four of section four hundred twenty-five of the real property tax

law;

5. the state circuit breaker income tax credit pursuant to subsection (e) of

section six hundred six of the tax law; and

6. any other credit or residential real property tax exemption which, in the

discretion of the commissioner, should be included in such publication.

Such publication shall also include a description by block and lot or by such other identification as the

commissioner of finance may deem appropriate, of the property upon which the tax lien exists that may be

included in the sale, and a statement that a list of the tax liens that may be included in the sale is available for
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included in the sale, and a statement that a list of the tax liens that may be included in the sale is available for

inspection in the office of the city register and the office of the county clerk of Richmond county. The

commissioner of finance shall file such list in the office of the city register and the office of the county clerk of

Richmond county not less than [ninety] one hundred twenty days prior to the date of sale.

f. The commissioner of finance shall designate an employee of the department to respond to

inquiries from owners of property for which a tax lien has been sold or noticed for sale pursuant to subdivision

a of this section and shall designate an employee of the department to respond to inquiries from owners sixty-

five years of age or older of property for which a tax lien has been sold or noticed for sale pursuant to

subdivision a of this section. The commissioner of environmental protection shall designate at least one

employee of the department of environmental protection to respond to inquiries from owners of property for

which a tax lien containing a water rents, sewer rents or sewer surcharges component has been sold or noticed

for sale pursuant to subdivision a of this section[.], and use his or her best efforts to identify and advise the

commissioner of finance of any owners of two and three family residential real property in class 1 noticed for

sale eligible to receive an exemption pursuant to section 11-245.3 or 11-245.4 of this title or pursuant to

subdivision 4 of section four hundred twenty five of the real property tax law or any two or three family

residential real property in class 1 eligible to receive a credit pursuant to subsection (e) of section six hundred

six of the tax law.

§ 4. Section 11-320 of the administrative code of the city of New York, as amended by local law

number 68 for the year 2007, is amended by adding a new subdivision g to read as follows:

g. On a quarterly basis, the commissioner of finance shall mail to the owners of all class 1

properties and class 2 residential properties held in the condominium form of ownership information relating to

the lien sale process, including, but not limited to, actions to take if a lien is sold on such property; type of debt

that can be sold in a lien sale; timeline of statutory notifications required pursuant to this section; a clear,

concise explanation of the consequences when a tax lien is sold; and credits and property tax exemptions that

may exclude certain real property from a tax lien sale. Such mailings shall also include information on the
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may exclude certain real property from a tax lien sale. Such mailings shall also include information on the

following credit or residential real property tax exemptions:

1. the senior citizen homeowner exemption pursuant to section 11-245.3 of this chapter;

2. the exemption for persons with disabilities pursuant to section 11-245.4 of this chapter;

3. the alternate exemption for veterans pursuant to section four hundred fifty-eight-a of the

real property tax law;

4. the Enhanced school tax relief (STAR) exemption pursuant to subdivision four of section

four hundred twenty-five of the real property tax law;

5. the state circuit breaker income tax credit pursuant to subsection (e) of section six

hundred six of the tax law; and

6. any other credit or residential real property tax exemption which, in the discretion of the

commissioner, should be included in such mailing.

The information required pursuant to this subdivision shall also include a brief description of each credit or

exemption program; and a phone number at the department of finance and a website address where taxpayers

can obtain additional information on the credit or exemption programs and all necessary forms, publications

and applications.

§ 5.  This local law shall take effect immediately.
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