The New York Clty Council Newvg:tk)jns”mow

Legislation Details (With Text)

File #: Int 0889-2008 Version: * Name: Responsibilities of entities commencing action to
recover real property in foreclosure actions.
Type: Introduction Status: Filed
In control: Committee on Housing and Buildings
On agenda: 12/9/2008
Enactment date: Enactment #:
Title: A Local Law to amend the administrative code of the city of New York, in relation to responsibilities of

entities commencing action to recover real property in foreclosure actions.

Sponsors: Thomas White, Jr., Leroy G. Comrie, Jr., Letitia James, Annabel Palma, Larry B. Seabrook, Kendall
Stewart, Michael C. Nelson, Alan J. Gerson, Melissa Mark-Viverito, Tony Avella, Vincent J. Gentile

Indexes:

Attachments: 1. Committee Report 4/21/09, 2. Hearing Transcript 4/21/09, 3. Hearing Testimony 4/21/09, 4. Hearing
Testimony - David B. Hanzel 4/21/09

Date Ver. Action By Action Result
12/9/2008 * City Council Introduced by Council
12/9/2008 * City Council Referred to Comm by Council
4/21/2009 * Committee on Housing and Hearing Held by Committee

Buildings
4/21/2009 * Committee on Housing and Laid Over by Committee

Buildings
12/31/2009 * City Council Filed (End of Session)

Int. No. 889

By Council Members White Jr., Comrie, James, Palma, Seabrook, Stewart, Nelson, Gerson, Mark-Viverito,
Avella and Gentile

A Local Law to amend the administrative code of the city of New York, in relation to responsibilities of entities
commencing action to recover real property in foreclosure actions.

Be it enacted by the Council as follows:

Section 1. a. Legislative Intent. Foreclosures, especially of one and two family homes, have a
deleterious effect on the neighborhoods surrounding the foreclosed properties. The property being foreclosed
upon may become hazardous from lack of proper maintenance and at a minimum, damages the appearance of
neighborhoods and could lead to a reduction in property values in the surrounding area. Moreover, a spate of

foreclosures may lead to secondary effects, such as an increase in crime. It is the intent of this legislation to
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address these issues, while not in any way interfering with the rights of litigants in foreclosure proceedings.
§2. Article 2 of subchapter 4 of chapter 2 of title 27 of the administrative code of the city of New York is
amended by adding a new section 27-2109.1 to read as follows:

§27-2109.1 Registration and responsibilities of entities commencing action seeking to recover real

property in foreclosure actions. a. Any mortgagee that commences an action or has commenced an action in a

court of competent jurisdiction in the state of New York to foreclose upon a mortgage on real property within

the city of New York shall register with the department within ten days of the commencement of such action.

Such registration shall include the following information: the name of the entity bringing such action, and the

name of a principal or corporate officer of such entity, with the mailing address, telephone number and e-mail

address of such principal or corporate officer; the entity against whom such action has been brought: the

identification of such real property by street address and block and lot number; the date of the commencement

of the action to recover such real property: and the court where such action was commenced. Such registration

shall take place within sixty days of the effective date of this section, if such action was commenced prior to the

enactment of this section. The department shall maintain such registration information on the official city

website. Such web site shall be updated at a minimum on the first business day of each month. Such

mortgagee shall notify the department within ten days of the stipulated discontinuance of such foreclosure

action, issuance of a judegment in such foreclosure, and of the sale of such foreclosed property. The registration

information concerning a specific foreclosure action shall be removed from the official city website on or

before the first business day of the month following disclosure of such discontinuance, or upon sale of such

property or one vyear after notification of an order of foreclosure, whichever occurs sooner.

b. Failure to register such action shall result in a civil penalty enforceable at the Housing Court, and

shall result in a civil penalty not to exceed one thousand dollars for each day that there is such a failure to

register. However, a failure to register will not in any way affect a pending court action.

c. An entity that brings an action within a court of competent jurisdiction in the state of New York to
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recover real property shall be responsible for adherence to all applicable provisions of law of the city of New

York. Any penalties against the property for violations of any such laws and regulations, both civil and

criminal, shall be borne by such entity commencing such foreclosure proceeding. However, any orders made or

other action taken by a court having jurisdiction over such case shall take precedence over this section. The

responsibility of maintenance of such real property shall cease upon the sale of such property or discontinuance

of such action.

d. This section shall not apply to any foreclosure actions brought by any governmental entity.

§3. This local law shall take effect immediately after enactment.
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