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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro No:  
690-A

Committee:
Finance


Title:
A Local Law to amend the administrative code of the City of New York, in relation to the imposition of the utility tax and providing a separate rate for such tax for certain cooperative corporations that produce and distribute electricity, steam, refrigeration or water to such cooperative corporation tenants and/or occupants.



Sponsor:
Council Members Weprin, Quinn and Recchia 

Summary of Legislation: This bill amends sections 11-1101 and 11-1102 of the administrative code of the City of New York to reduce the utility tax from 2.35 to zero percent on certain cooperative corporations that contain at least 1,500 units, own cogeneration facilities and provide energy to tenants and/or occupants.

For purposes of this legislation, “cooperative corporation” is defined as a corporation organized under the laws of New York, at least some stockholders of which are entitled to occupy an apartment in a building owned by the corporation; and a “cogeneration facility” shall include a facility that was in operation before January 1, 2004 and produces electric energy or other forms of useful energy supplied to and used by tenants and/or occupants of the cooperative corporation for residential heating and cooling purposes.

Effective Date: This local law shall take effect January 1, 2006.
Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2006


Fiscal Impact Statement:
	
	Effective FY06
	Full Fiscal Impact FY07

	Revenues (+)
	($40,500)
	($82,000)

	Expenditures (-)
	-0-
	-0-

	Net
	($40,500)
	($82,000)


Impact on Revenues: The cost to the City of exempting such cooperatives from the utility tax is approximately $40,500 in Fiscal 2006 and $82,000 in Fiscal 2007.
Impact on Expenditures: There will be no impact on expenditure as a result of this legislation. 

Source of Funds To Cover Estimated Costs:
Not Applicable

Source of Information:


New York City Council Finance Division

Estimate Prepared By:                             
Patrick Joyce, Revenue Analyst

                                                                        Raymond Majewski, Chief Economist







Pablo Zangerle, Deputy Director, Revenue
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Date Submitted to Council:

July 27, 2005
History:




Considered by the committee on August 17, 2005







To be considered by the committee on September 15, 2005
