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Finance Division

Larian Angelo, Director

Fiscal Impact Statement
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Committee:
Transportation



	Title: A Local Law to amend the administrative code of the City of New York, in relation to the limitation on removal of motor vehicles for purposes of satisfying parking violation judgments.


	Sponsors:
Council Members Dilan, The Speaker (Council Member Miller), Clarke, Gerson, Gonzalez, Martinez, Stewart, Vann, Nelson, Gentile, Reed, Avella, Felder, Fidler, McMahon, Provenzano, Recchia Jr., Rivera, Sanders Jr., Yassky, DeBlasio, Barron, Reyna and Liu



	Summary of Legislation: The proposed legislation would amend Section 19-212 of the administrative code of the city of New York by increasing the limitation on removal of motor vehicles for purposes of satisfying parking violations from $230 to $350. This legislation shall require that, except for illegally parked vehicles, a motor vehicle shall not be removed from any street or public area solely for the purpose of satisfying an outstanding judgment for parking violations against the owner unless the total amount of such judgment, including interest, is greater than three hundred fifty dollars. 



	Effective Date: This legislation would take effect thirty days after its enactment into law.



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2006



	Fiscal Impact Statement:
Effective FY06

FY Succeeding

Effective FY07

Full Fiscal

Impact FY06

Revenues (+)

($21.6 million)

($21.6 million)

($21.6 million)

Expenditures (-)

$0

$0

$0

Net

($21.6 million)

($21.6 million)

($21.6 million)



	Impact on Revenues: The enactment of this legislation is projected to decrease parking violations revenue by approximately $20 million and related fee revenue collected by the City Sheriff and the Department of Investigation by $1.6 million for a total of $21.6 million annually beginning in Fiscal 2006. This is because an analysis of towing data over the last two years shows that 44 percent of towed vehicles had outstanding judgments of between $230 and $350. Currently, the City Sheriff and City Marshall tow vehicles registered to persons who owe more than $230 in uncollected parking summonses in judgment. Since Fiscal 2002, the average annual parking violations revenue resulting from Sheriff and Marshall tows is $45.5 million, however, this amount will decrease to $25.5 million in Fiscal 2006 and the outyears.


	Impact on Expenditures:  There would be no impact on expenditures resulting from the enactment of this legislation. 



	Source of Funds To Cover Estimated Costs:
  Not applicable



	Source of Information:
City Council Finance Division

                                                NYC Office of Management and Budget

	Estimate Prepared By:
Latonia McKinney, Assistant Director

                                                Chima Obichere, Legislative Financial Analyst



	FIS History:


Considered by Committee as Intro. No. 312 on April 21, 2005.

                                                To be considered by the Committee as Proposed Intro. No. 312-A on June 16,                                      

                                                 2005.



	Date Submitted to Council:  April 1, 2004.
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