December 21, 2009
TO:

Hon. David Weprin



Chair, Finance Committee



Members of the Finance Committee

FROM:
Anthony Brito, Finance Division

RE:
Finance Committee Agenda of December 21, 2009-Resolution approving partial tax exemptions for three preconsidered Land Use Items (Council District 1). 
HPD has submitted a request to the Council to approve three partial property tax exemptions for the following properties:  Grand Street Guild East HDFC located at Block 341, Lot 70 in Manhattan, Southeast Grand Street Guild HDFC located at Block 341, Lot 1 in Manhattan, and Grand Street Guild HDFC located at Block 341, Lot 58 in Manhattan.  

All three Housing Development Fund Company’s (HDFC’s) are sponsored by the Grand Street Settlement House which will rehabilitate a combined total of 600 units of rental housing for low income families.  These projects were originally financed with Section 236 mortgage loans from the Department of Housing and Urban Development (“HUD”) and tax exemptions from the City which will expire on July 1, 2014.  Grand Street Settlement House intends to refinance the prior mortgages with new mortgage loans that will fund significant capital improvements to all three projects.  In order to facilitate the refinancing and rehabilitation of all three projects, the current exemptions must be terminated and replaced with new partial exemptions pursuant to Section 577 of the Private Housing Finance Law that are coterminous with the new mortgages.  The combined value of all three tax exemptions is projected at $741,734 in the first year and $62.5 million over the 40-year length of the exemptions. 
These items have the approval of Council Member Gerson. 

PAGE  
1

