	[image: ]

	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO. 1574-A
[bookmark: _GoBack]
COMMITTEE: Sanitation and Solid Waste Management  

	TITLE: A Local Law to amend the New York city charter and the administrative code of the city of New York, in relation to the establishment of commercial waste zones, and to repeal sections 16-523 and 16-524 of such code, relating to a pilot of special trade waste removal districts
	SPONSORS: Council Members Reynoso, the Speaker (Council Member Johnson), Lander, Chin, Brannan, Ayala, Levin, Rosenthal, Lancman, Constantinides, Powers, Kallos, Levine, Richards, Salamanca, Menchaca, Van Bramer, Rivera, Espinal, Dromm, Cohen, Rodriguez, Ampry-Samuel, Perkins, Treyger, Eugene, Rose, Adams and the Public Advocate (Mr. Williams)


SUMMARY OF LEGISLATION: Proposed Intro. No. 1574-A would mandate the establishment of commercial waste zones. The Department of Sanitation (DSNY) would designate commercial waste zones and enter into agreements with up to three private carters to operate in each zone. In addition, this bill would authorize up to five carters to operate citywide to pick up large containers of waste that are brought directly to a waste transfer station, and also allow certain micro-haulers, including those who collect organic waste by bicycle, to continue to operate under a particular tonnage. Furthermore, the bill would encourage private carters to submit proposals to DSNY to ensure the goals of the program – improved safety for workers and the public; reduction of waste hauling vehicle miles travelled and associated pollutants, including greenhouse gas emissions; and improved customer service. Lastly, DSNY would be authorized to set minimum rates that carters must charge businesses, if necessary. 

EFFECTIVE DATE: This local law would take effect immediately. 
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2021
FISCAL IMPACT STATEMENT:
	
	Effective FY20
	FY Succeeding
Effective FY21
	Full Fiscal Impact FY21

	Revenues (+)
	TBD
	TBD
	TBD

	Expenditures (-)
	$148,010
	$296,020
	$296,020

	Net
	$148,010
	$296,020
	$296,020



IMPACT ON REVENUES: It is anticipated that this legislation would result in additional revenue for the City; however, at the time of drafting this estimate, the total amount of future revenue to be collected remains to be determined, as DSNY must first promulgate rules establishing fees to be collected from awardee carters, after the enactment of this legislation.  

IMPACT ON EXPENDITURES: It is anticipated that this legislation would result in additional expenses of approximately $148,010 in Fiscal Year 2020, and approximately $296,020 in Fiscal Year 2021 and in the outyears. Based on current staffing levels, we project that DSNY will require a staff of at least two analysts to implement the commercial waste zone program, including all administrative functions and program oversight.  

SOURCE OF FUNDS TO COVER ESTIMATED COSTS:  General Fund of New York City 

SOURCES OF INFORMATION:  New York City Department of Sanitation
New York City Council Finance Division
				
ESTIMATE PREPARED BY:	Jonathan Seltzer, Senior Financial Analyst

ESTIMATE REVIEWED BY:	Crilhien Francisco, Unit Head
Noah Brick, Assistant Counsel
Nathan Toth, Deputy Director
LEGISLATIVE HISTORY:  This legislation was introduced to the Council as Intro. No. 1574 on May 29, 2019 and referred to the Committee on Sanitation and Solid Waste Management (Committee). The Committee heard the legislation on June 27, 2019 and it was laid over. The legislation was subsequently amended and the amended version, Proposed Intro. No. 1574-A, will be considered by the Committee at a hearing on October 29, 2019. Upon a successful vote by the Committee, Proposed Intro. No. 1083-A will be submitted to the full Council for a vote on October 30, 2019.
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