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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO: 728-B

COMMITTEE: Housing and Buildings

	TITLE: A Local Law in relation to establishing temporary programs, conducting education, establishing a task force related to accessory sign violations and waiving penalties for violations for signs that are accessory to a use on the same zoning lot.
	SPONSORS: Council Members Espinal, Gjonaj, Yeger, Holden, Cornegy, Deutsch, Menchaca, Cumbo, Brannan, Koo, Williams, Lander, Kallos, Constantinides, Treyger, Rivera and Ulrich


[bookmark: _GoBack]SUMMARY OF LEGISLATION: Proposed Intro. No. 728-B would establish a temporary program for the resolution of outstanding judgments resulting from accessory sign (awning) violations. It would also establish a two-year moratorium on the issuance of additional accessory sign violations, as well as a temporary assistance program to facilitate the re-installation of accessory signs for respondents who have already paid related penalties. The Department of Buildings (DOB) and the Department of Finance (DOF) would be required to notify the public of the existence of such programs. In addition, DOB and the Department of City Planning (DCP), in consultation with the Department of Small Business Services (SBS), would be required to establish a program to educate the business community about accessory signs, related regulations and mechanisms for bringing existing non-compliant signs into compliance with related regulations. The bill would also establish an interagency task force to explore issues related to accessory signs, and would require DOB to submit a report of its findings and recommendations to the Mayor and the Council. Finally, this bill would establish a waiver of all work without a permit penalties issued on or after December 28, 2017 in relation to the hanging of an accessory sign and amend licensing requirements to allow general contractors to hang accessory signs.

EFFECTIVE DATE: This local law would take effect 180 days after it becomes law, except that sections three, nine and ten of this local law would take effect immediately after it becomes law, and the Commissioner of Finance and the Commissioner of Buildings may promulgate rules necessary to implement the programs established by sections two, four, five, six and seven of this local law prior to the effective date.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2020
FISCAL IMPACT STATEMENT:
 
	

	Effective FY19

	FY Succeeding Effective FY20
	Full Fiscal Impact FY20

	Revenues
	($1,243,188)
	($1,646,929)
	($1,646,929)

	Expenditures
	$0
	$0
	$0

	Net
	($1,243,188)
	($1,646,929)
	($1,646,929)



IMPACT ON REVENUES: DOB collects revenue from penalties and fees associated with signage violations through complaint-based enforcement. According to testimony provided by DOB, the Department received 1,167 complaints and conducted 883 inspections related to signage regulations in 2016 and received about 1,000 complaints and conducted 837 inspections in 2017. These inspections resulted in the issuance of about 1,000 Office of Administrative Trials and Hearings/Environmental Control Board (OATH/ECB) violations over the same two-year period. According to information available on NYC Open Data, from January 2016 to December 2017, the City imposed $3,671,150 in penalties for violations related to signage regulations, while collecting $1,614,965 in fines from business owners. Assuming the number of violations and the collection rate remains relatively constant, it is estimated that foregone revenue from qualifying businesses pursuant to a two-year moratorium after the passage of this legislation would be about $403,741 in Fiscal 2019, prorated for one half of the fiscal year and $807,482 in Fiscal 2020. The temporary waiver of fines for applicable violations would be a one-time event, thus the fiscal impact will not be forecasted into DOB’s Revenue Plan for Fiscal 2019 and the out years. 

In addition, the proposed legislation would waive all outstanding penalties imposed for work performed without a permit in relation to the hanging of smaller accessory signs beginning on or after December 28, 2017. According to information available on NYC Open Data, there are 220 active violations resulting from work performed without a permit relating to accessory signs under the corresponding time period, with an outstanding balance of $839,447 in penalties. Collectively, it is estimated that the net fiscal impact resulting from a two-year moratorium on the issuance of violations related to signage regulations and the waiver of work without a permit penalties is expected to reduce revenue by $1,243,188 in Fiscal 2019 and by approximately $1,646,929 in Fiscal 2020 and by  $839,447 annually thereafter and in the out years. 

Lastly, DOB estimates that revenue generated from permit fees of accessory signs is projected to total $300,000 in Fiscal 2019. While the legislation authorizes DOB to waive 75 percent of fees in connection with permits relevant to the installation of accessory signs, such action is not mandated, and thus not included in this estimate. 

IMPACT ON EXPENDITURES: It is anticipated that there would be no impact on expenditures resulting from the enactment of this legislation because existing resources would be used by DOB, SBS, DCP and DOF to implement the provisions of this local law. 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund 
	
SOURCE OF INFORMATION:  New York City Council Finance Division
			           New York City Department of Buildings 
			           NYC Open Data

ESTIMATE PREPARED BY:	Sarah Gastelum, Principal Financial Analyst 
					
ESTIMATED REVIEWED BY:	Rebecca Chasan, Senior Counsel
				Chima Obichere, Unit Head 
				
LEGISLATIVE HISTORY: This legislation was introduced to the full Council on March 22, 2018 as Intro. No. 728 and was referred to the Committee on Housing and Buildings (Committee). A hearing was held by the Committee on June 12, 2018, and the bill was laid over. The legislation was subsequently amended, and then amended a second time, and this version, Proposed Intro. No. 728-B will be considered by the Committee on January 8, 2019. Following a successful Committee vote, the bill will be submitted to the full Council for a vote on January 9, 2019.

DATE PREPARED: January 3, 2019
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